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a Investment Bankers, this organization 
during 1927 was a primary member of 


forty-four underwriting syndicates which dis- 
tributed a total of over 


$368,500,000 


of New Financing 


—Industrial 

—Municipal 

—Toll Bridge 

—Realty 

—Petroleum 

—Public Utility 
Our complete engineering, research, appraisal 
and financing facilities are available to sound, 


established business enterprises requiring new 
capital. 


H.M. Byllesby & Co. 


111 Broadway 231 So. La Salle St. 
NEW YORK CHICAGO 
Boston Philadelphia Providence Detroit 


Minneapolis St. Paul Des Moines Kansas City 




















75,000 Investors 
Own this 18-year-old 
Common Stock 





75,000 investors are getting monthly cash 
and stock dividends from their investment in 
Cities Service Common, which, at its present 
price, yields over 714%. In the last 18 years 
over $95,000,000 in dividends have been paid 
on this security, behind which stands the 


Cities Service organization with total assets 
of over $800,000,000. 
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The Price 





Probably the most important factor in any 
consummated sale is the price. Not alone 
must it be satisfactory both to the buyer and 
seller, but the buyer must have either the 
cash, or its equivalent in credit, 


Sales running into the millions of dollars 
are lost every week because readers of ad- 
vertising are unable to finance the cost of 
the purchase. 


The contrary is true of the readers of 
Tue FInanciAL Wortp, who, if they are 
interested in what you have to offer, actually 
have the money with which to pay for it. 
Because of the nature of its contents, only 
people with surplus funds are interested in 
THe FINANCIAL WORLD. 


If you sell a product of merit that appeals 
to people of this class, we will be glad to send 
you or your agency full particulars. 
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United States and its Possessions, Mexico 
and Cuba $10,00 a year; Canada, $11,00 a 
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This notice should reach us about two weeks before the 
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Odd Lots 


Could you afford to lose your entire stock holding by a single unfavorable 
development affecting a single issue? 








Ten shares of stock in each of ten different industries are logically safer to 
purchase than 100 shares of stock in one company. 


It provides a highly desirable factor of safety, which, with other advantages 
are explained in our booklet “Odd Lot Trading”. 


Ask for F. W. 343 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir&(@ 


{New York Stock Exchange 
Members |New York Cotton Exchange 


| 50 Broadwav Associate Members: New York Curb Market 
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Are Stocks Again 
a Parchase? 


On the sharp break August 12th last year American Securities Service recommended pur- 
chases. In October the same. Again during February’s sharp break. 


These proved profitable, as after each break 
the market advanced with exceptional strength. 


Stocks have now had another sharp break. See diagram. But this time 
are conditions different—basic credit conditions unsound and technical condi- 
tions «weak—so that, while occasional sharp rallies can occur, much lower 


prices in the end will be seen? Or are stocks again a purchase, now? 


These matters, the most vital facing investors now, are analyzed soundly in our latest 


“Stock Market Outlook.” Facts and figures given; definite recommendations made. A few 


sample copies of this report are reserved for distribution, free, as long as the supply lasts. 
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; nee American Securities Service 
2318 Singer Building 2318 Singer Building, New York 
N Y k Please send me your latest “Stock Market 
ecw or Outlook,” also copy of “Making Profits in 
Securitics,” both free. 
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TN a i i a a at 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ While the expected seasonal decline in the basic steel industry is taking 
place, the improvement in crop prospects and the large volume of new con- 
struction augurs well for the coming months. There is every present indi- 
cation that the volume of trade for the last half year will be satisfactory; 





@ Further decline in collateral loans is welcome but relatively high money 
rates will probably prevail until the heavy mid-year settlements are out 
of the way. Over the longer range future lower interest rates and higher 
prices for sound investment securities are indicated; 


@ The all-important crops are reaching a critical stage with weather in re- 
cent weeks generally beneficial. A very large winter wheat crop is prac- 
tically made in the Southwestern states; 





« A more sober tone prevailed in the security markets during the past week. 
It is apparent that the objective of curbing speculative excess is being 
realized which means that investment opportunities are in the making. 








SIDE from the lower rate of opera- 
A tions reported by the basic steel 
industry, which is to be expected at 

this season of the year, current trade 
reports give a satisfactory account of them- 
selves. Crop weather has been quite fa- 
vorable and new construction contracts 
continued at a high rate during the first 
two weeks in June. As business developed 
a prolonged decline starting about this time 
last year the outlook for the coming months 








Buy Values Now! 


The recommendations given to 
common stocks on page 853 in the 
June 20, 1928, issue can now be 
given consideration current 
purchases. 


fOr 














is quite favorable in comparison thereto. 

The smaller volume of transactions and 
the narrowing range of fluctuations on the 
stock exchanges indicate that more reason 
and less emotion is now guiding buyers 
and sellers. This is, of course, as it 
should be and the logical expectation is 
that sound securities bought on an attrac- 
tive yield basis will, over a period of time, 
prove as profitable in the future as they 
have in the past. 








Average Prices on the New York Stock Exchange 
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@ Business Prospects 
* ok k 


HERE have been no developments to 

alter the view previously expressed 
that total volume of trade during the sec- 
ond half of 1928 will exceed that of 
the same period last year. 't will be noted 
that new construction contracts in the first 
half of June continue in record. breaking 
volume and as these are the most important 
single influence on the future of business 
‘the record is a very significant one. A good 
winter wheat crop is practically made in 
the southwestern states but future weather 
conditions will largely determine the size 


of crops in other sections. 
ie © 


@ Credit Situation 
* * * 


T appears probable that interest rates 

will remain high until mid-year settle- 
ments are provided for. Thereafter some 
seasonal easing may be expected. The 
question now most frequently asked is 
how much will brokers’ loans have to be 
reduced before the bankers are satisfied? 
The answer is what the banking interests 
objected to was speculative excess; a re- 
duction in loans was the method employed 
to curb that excess. In other words, 
brokers’ loans will be at a_ satisfactory 
level when the real objective of the removal 
of speculative excess has been brought 
about. Obviously current interest rates 
are artificially high and it is only a question 
of time before lower rates will prevail, as 
there is every indication that the speculative 
situation is now well in hand. Over the 
longer range future the outlook for lower 
interest rates and higher price levels for 
sound investment securities continues fav- 


orably defined. 
x * x 


@ Copper, Oil and Fertilizer 
*x* * * 


TOCKS representative of the copper, 
oil and fertilizer industries have been 
giving a satisfactory account of themselves 


in recent weeks. The outlook for higher 


copper prices, the well liquidated condition 
of the oil stocks with the longer range fu- 
ture indicating a turn for the better and the 
better profits being realized by the fertil- 
izer companies doubtless are responsible 
therefor. The fertilizer industry is re. 
covering after a prolonged era of deflation 
and the copper industry is benefiting by a 
large European demand and a good balance 
of production against consumption as well 
as steadily decreasing costs. The oil industry 
is gradually getting its house in order and 
in view of recent price advances in gaso- 
line and eastern crudes a moderate advance 
in the mid-continent field would not be sur- 


prising. 


* * * 


@ The Motors 


* * * 


HE motor industry is interesting if 
for no other reason than the changes 


continually taking place. 


Below are listed 


the relative position of the leading makes 
of cars based on production in the first 
quarter of each year: 


Comparison of First Genre 
19 


1928 1927 
Chevrolet Ford Ford, 
Hudson-Essex Chevrolet Chevrolet 
Oakland-Pon- Hudson-Essex Dodge 
tiac Buick Buick 


Willys-Knight- Chrysler 


Hudson- Essex 


Whippet Willys-Over- Willys-Over- 
Buick land land 
Chrysler Dodge Nash 
Dodge Oakland-Pon- Chrysler 
Ford tiac Durant-Star 
Studebaker- Nash Studebaker 

Erskine Studehaker- Oakland-Pon- 
Nash * Erskine tiac 
Oldsmobile Durant-Star Oldsmobile 
Durant-Star Oldsmobile Hupmobile 
Hupmobile Hupmobile Paige-Jewett 
Packard Packard Cadillac 
Cadillac-La Cadillac-La Packard 

Salle Salle Chandler- 
Graham-Puige Paige Cleveland 
Reo Chandler Reo 
Marmon Reo Jordan 
Chandler Auburn Peerless 
Auburn Marmon Marmon 


Needless to say, Ford will soon occupy 
a higher position than eighth as output 
makes further gains. Nash announced new 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly aver age 1923-1925 equals 100 
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models the past week and Buick will an- 
nounce its new line in a few weeks. Prob- 
ably the second half year will not be as 
good as the first half except for Ford. 


*x* * * 
@ Steel Stocks 
oe * * 


EDUCTION of the annual dividend 

rate by Crucible Steel and continued 
reports that current good volume of busi- 
ness has not been translated into satisfac- 
tory net earnings, due to low prices, has 
been doubtless responsible for weakening 
the price structure of steel stocks. It is 
one thing to handle a large volume of busi- 
ness and another to extract a good net 
therefrom. Apparently if the steel industry 
is to earn a satisfactory return on the cap- 
ital invested further mergers will be 
necessary as well as greater price stability. 
The fact that U. S. Steel and Bethlehem 
have asked for permission to combine their 
foreign sales efforts in a single company 
under the Webb-Pomerene Act is another 
indication of this trend. 


a * ak 
@ The Railroads 
*x* * * 


ASED on current return and the earn- 
ings to market price the rails are the 
cheapest group in the entire list. Traffic 
prospects for the second half of 1928 ap- 
pear quite favorably defined, especially in 
the West. The May earnings which will 
shortly be published are expected to show a 
further improvement over previous months 
with a larger percentage of the roads re- 
porting gains in net earnings. As the com- 
parative base became progressively lower 
in the second half of 1927, good net earn- 
ing gains appear in prospect for the com- 
ing months. 


*x* * * 
@ The Securities Outlook 
 & & 


ROM a standpoint of probable inter- 

est rates over the longer range futurea 
number of bonds and preferred stocks have 
reached what appear to be attractive price 
levels. A list of bonds was given in last 
week’s issue and a list of preferred stocks 
appears in the current issue. Common 
stocks on the other hand will from now on 
doubtless follow more and more _ indi- 
vidualistic trends. Indicative of the se- 
lective character of the market in common 
stocks it may be pointed out that after the 
recent decline 312 or 55.2 per cent are 
selling at or near the low prices of the 
year, 245 or 43.2 per cent are about half 
way between the high and the low and 
9 or 1.6 per cent are selling near. the high 
price of the year. It doubtless will be 
found that quite a number of common 
stocks have already reached a level at 
which they will “resist” further declines ; 
many others doubtless will reach even 
lower price levels while others will im- 
prove their market position. The all im- 
portant problem confronting the investor 
is (as it has been for several years) the 
selection of securities. Intelligent selec- 


‘tion, proper diversification, very conserva- 


tive margining and the exercise of patience 
will reward the investor in the future just 
as it has in the past. 


The Financial World 





eeping Abreast of the Times 


@ The rapidly changing conditions in the industrial world confront the 
investor with many problems in anticipating a sound and profitable em- 
ployment of his investment funds; 


@ Our major industries are not immune to the influences of this industrial 
revolution which in its importance minimizes the current market situa- 


tion; 


@ The alert investor can seize upon the opportunities currently made avail- 
able for acquiring greater values at reduced prices and feel confident in 
the outcome in thoroughly understanding his position 


HE problems of the investor of 
T today should not be minimized for 

they are gigantic and far-reaching 
and all important in influencing the meas- 
ure of success possible to attain. The 
present action of the market might be 
suggestive of a factor of prime importance, 
but in summary it is not entitled to such 
recognition. True, it is a situation worthy 
of anticipating in being prepared to meet 
it and take advantage of the rare oppor- 
tunities that are so afforded. Repeated 
warnings have been given in these columns 
in outlining the weakness of the situation 
and these have been profitably heeded ac- 
cording to the correspondence from our 
readers, 


The excesses engaged in during the 
unreasoning speculative spree made for ex- 
tremes that are likely of repetition in the 
sobering process now under way. The 
force of the influences brought to bear in 
tightening the credit screws has left its 
indelible mark. The exporting of gold 
and the selling of close to half a billion 
dollars of Government securities since the 
first of the year leaves little doubt either 
as to intention or purpose and less doubt 
in viewing the accomplishment. It cannot 
be whole-heartedly commended, neither 
can it be condemned in being needful under 
the prevailing circumstances. 


Measure of Security Credit 


The reductions that have been made in 
the brokers’ loans totals cannot be inter- 
preted as a true measure of correction, for 
the money power of the nation could sup- 
port security credit in much greater pro- 
portions than have been recorded in the 
recent large totals. It must be understood 
that the increase in brokers’ logns since 
the first of the year, amounting to $617,- 
668,000, found its principal source of 
supply in the account of “others,” the indi- 
vidual, the corporation, etc., who contrib- 
uted $800,387,000 of the total gain, 
allowing for a reduction of $182,719,000 
both for “own” and “out-of town” bank 
accounts. The reduction in the account of 
“others” in the reports of the past two 
weeks marks a contrary trend as previ- 
ously evidenced since the first of the year. 
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By WILLIAM J. HEALY 








Commercial borrowings showed a sharp 
upturn in explaining these withdrawals and 
what is more important, indicate a greater 


trade activity in process. There must be a 
reasonable deduction made for funds re- 
quired in meeting mid-year tax payments. 


Market Correction Accomplished 


With the market correction accom- 
plished, the policy of the Federal Reserve 
in repurchasing Governments carries with 
it a significance that cannot be passed over 
lightly. The amount purchased, about 
$13,000,000, is not as important as is the 
change of policy in noting the first relief 
offered but at the same time keeping the 
situation under the control that was indeed 
hard to accomplish. There are a few perti- 
nent facts that must be recognized in the 
current situation and they are herewith 
presented separately in striving for the 
desired emphasis. 

The correction was needed. 

The correction has been accomplished. 

The desired control has been effected. 

The control will be maintained. 

The first three items are now historical. 


The fourth must be understood as _ in- 
fluencing both the current and near term 
outlook for high money rates. Having 
corrected the speculative fever, the true 
force of a plentitude of money will become 
operative with the restraining influences 
being toned down and gradually removed. 
Distress selling and a tendency toward 
proportionate extremes in recession must 
be anticipated in making for further un- 
settlement and irregularity in the current 
trend of market prices. Real values that 
can be acquired at bargain prices will not 
go begging with such an abundance of 


funds awaiting profitable employment. 
Such opportunities must be promptly ac- 
cepted for they are seldom recurring. 


Keeping abreast of the times is a large 
order that must be filled to expect to 
realize a profitable investment record. 
Our national progress is fast and ever 
changing in making demands upon the 
alert investor. The present market situa- 
tion is, as stated, a factor of only secondary 
importance. There are so many other in- 
fluences at work that must not only be 
watched but be anticipated that it is fitting 
to outline a few as food for thought. The 
demands for sound investments as a means 
of profitably employing our huge capital 
supply is resulting in a keener competition 
from banks, insurance companies, invest- 
ment trusts and the investing public. 
Politics enters the current picture, and 
though temporarily disturbing, could read- 
ily prove a very constructive force before 
many months have passed. This age of 
machinery has brought with it the prob- 
lems of possible unemployment and over- 
production. We have outlived such fears 
and find tangible evidence of the 
improved well-being of the individual as a 
result. Mergers and consolidations will 
tend further to speed up our 
progress. 


Can 


national 


Divergent Trends of Industrials 


We do find in our industrial activities 
divergent trends such as brought about in 
the tobacco field by price cutting and near- 
slander, and a contrary better tone under- 
lying the status of the fertilizer companies 
because of an improved farm purchasing 
power. We have seen the radio make its 
bow and with it command a revision of 
industry engaged in home entertainment. 
The future of television is not too far re- 
moved to visualize its potentialities. In 
the entertainment field, the movies have 
played an important part and allied with 
radio in electrical sound reproduction the 
talking movie, or “squeekies” as the trade 
presently terms them, must now be reck- 
oned with. Transportation has found 
varying influences at work as affecting the 
railroads, steamships, passenger cars, motor 


(Please turn to page 901) 
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q| Preferred Stocks— 


Should They Be Bought Now ? 


« A number of the higher grade preferred stock issues are currently quoted 


at from two to seven points below their high prices for the year. 


In this 


type of security are we to look for the same sort of price decline which 


has been witnessed 


in the case of common stocks? 


@ In the case of the sounder preferred issues, money rates influence price 


trénds to an important extent. 


If the longer term future outlook for in- 


terest rates is toward lower levels, we may expect investment securities to 
reflect this trend by commanding higher prices; 


« A tabulation of sound investment grade preferred stocks will be found be- 
low. All are selling at what would have appeared bargain prices earlier 


in the year. 


ASING an opinion upon conditions 
prevailing at the present time and 
upon indicated developments within 
the reasonably near future, it appears that 
investors soon will be diligently seeking 
after sound preferred stock issues which 
afford a yield more generous than that ob- 
tained from good grade bonds. A careful 
examination of recent quotations of invest- 
ment preferred issues discloses the fact 
that such securities have been little affected 
by the reaction in common share prices. 
While it is true that a number of high 
grade preferreds are selling at discounts 
of from two to seven points below 1928 
high prices, this appears to be the result 


By RICHARD J. ANDERSON 





of the present temporary high money rates 
rather than to other causes. A considera- 
tion of the important distinguishing fea- 
tures of preferred issues shows the reason 
for their not having suffered in market re- 


rates on preferred issues are fixed, and 
cannot be increased in periods of prosperity 
or because of other favorable developments. 
Consequently sound preferreds do not have 
the same appeal to the speculative imagina- 
tion as do common stocks, and are not 
subject to pool manipulation nor other 
“bulling.” 

With the higher type of senior stock is- 
sues in the hands of investors rather than 
speculators who had purchased for a rise, 
these securities are not “dumped” in a de- 
clining market. Money rates, more than 
anything else, tend to govern their price 
trends. These comments obviously do not 














actions. Generally speaking, the dividend (Please turn to page 894) 
Attractive Preferred Stock Investments 

1928 Recent Call 

HIGH GRADE High Yield Price Yield Price 
American Bank Note 6% cum. (par $50) 200.0.00.0.0...eeeececceseeeeeeeeeees 65% 4.55% 61 4.92% aw 
American Can 79% Cum, ...........0-0-0c200--0-0000--- RE Meas Lae 147 4.77 142 4.93 N.C. 
American Smelt. & Ref. 7% cum. . eee pec acaletelae: 142 4.93 135 5.18 N.C. 
American Snuff 6% non-cum, 2200000002000 re POLI Ee 120 5.00 114 5.27 N.C. 
American Tobacco 6% Cuma 20...........--ccccecsececececececeeceeeveecaveceseeeceeeee 126 4.77 119 5.04 N.C. 
Baltimore & Ohio 4% mon-cum. 22.22... oo cececceccecceceseeeeeceveveceseeseeeees 85 4.70 80 5.00 N.C. 
ee oe vem ree [Ao SP°c 1 1a ease 125 5.61 119 5.88 N.C. 
ee Ee A. eee 105 4.77 101 4.95 105 
ESE LD 121% 4.95 117 5.14 125 
International Harvester 79 Cum. «........-..-.-2.-.-.0c-c-<o-eccecsececseonevscsenoeee 147 4.77 143 4.90 N.C. 
eo eae nee AES 147 4.77 137 5.11 N. C. 
Mackay 4% cum. ....... EO EN Gee Le ae ay 84 4.77 75 5.33 106 
N. Y., Chic. & St. Louis 6% c cum. ........... ee a Se ee eee : 110 5.46 107 5.67 110 
Pacific “Uo Ne ee POLE OE Oo ee ere ne een ee 125% 4.80 121 4.96 N.C. 
Pere Marquette 5% prior cum. 10034 4.96 9614 5.19 100 
tT Oy 147% 4.76 142 4.93 N.C. 

MEDIUM GRADE 

Bush Terminal 7% cum. deb. . 115 6.09 108 6.50 115 
Commercial Credit Ist O4% cum. . We Sass oe 9514 6.82 90 7.21 110 
Consolidated Cigar prior 64%% cum. (w.w.) .............-.-.... 10234 6.33 97 6.70 105 
General Cigar 7% cum. ............ 130 5.39 116 6.05 N.C. 
General Gas & Elec. $7 cum. Cl. EE EN Ee AUS 118 5.94 112 6.25 N.C. 
Gulf States Steel Ist 7% cum. ....................... 110 6.37 106% 6.58 110 
International Paper 7% cum. ............ Snir 108 6.50 104 6.73 115 
Missouri-Kansas-Texas 7% cum. .................... 109 6.42 102 6.88 110 
National Bellas Hess 7% cum. ........... at class eee 111 6.30 105 6.67 125 
National Department Stores Ist 7% cum, 000020220.20oooeceeceeeseeee eee 102 6.88 95 7.38 115 
ge Oe eS a eee 115 5.22 110 5.47 N.C. 
Purity Baking 6% cum. ............. POSE eerie te aS ee eee 1153 5.20 108 5.57 110 
Republic Iron & Steel 7% cum. .... 112 6.25 106 6.60 4... 
St. Louis-Southwestern 5% ................ 95 5.28 90 5.55 N.C. 
Tide Water Oil 57o Cl ae 9414 5.30 89 5.61 N.C. 
U. S. Cast Iron Pipe 7% non- cum. 137 5.11 123 5.70 N.C. 
Victor Talking Machine prior 7% cum. oo... -ooeo. coc ceeececececeneeveveceseeeee 111% 6.29 105 6.68 115 
Wabash 5% non-cum. Cl. A ow... 102 4.90 98 5.10 110 
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The Southwestern Rails 


@ For many years THE FINANCIAL WORLD has taken 
a constructive long term position on the South- 
western rails on the broad theory that traffic 


growth in the territory served would be greater 


than that of the country as a 


@ Earnings during.the past year were adversely af- 
fected by the Mississippi floods and unsatisfactory 


crops; a sharp decline in net 
and was followed by a year 


@ Now the reverse process is 


earnings promise in several instances to show 
rather amazing gains during the coming months 


whole; 


set in in May, 1927, 
of poorer earnings; 


under way and net 


and at the same time security prices of these prop- 
erties are at relatively low levels. 


OR many years THe FINANCIAL 

Wortp has recommended the com- 

mon stocks of most of the south- 
western railroads for long term holding. 
The tabulation at the bottom of this page 
shows the changes that have taken place in 
market price amongst the more important 
of these carriers. It will be noted that the 
broad trend has been an upward one but 
that rather wide individual variations have 
taken place. 


Floods Cause Variable Trend 


Doubtless the trend would have been 
much more uniformly upward but for the 
Mississippi floods, which brought about 
sharp reductions in net earnings during the 
past year first through increased expense 
and later through decreased traffic. 

That, of course, is now behind us. With 
a number of the stocks selling at relatively 
low price levels, what are the net earning 
prospects for the second half of 1928? 
Without a single exception they appear to 
be very favorably defined. The reasons are 
twofold. In the first place net showed up 
very poorly starting from the time of the 
floods in May, 1927, and thereafter due to 


By FREDERICK HANSSEN 


unsatisfactory crop conditions. In other 
words this group has been in a declining 
net earning trend for about a year. 

Is there any prospect of a reversal of 
this trend? There not only is a prospect 
but rather distinct evidence thereof. It 
will be noted that the car loadings for the 
week ended June 2, 1928, show rather gen- 
eral gains but in my opinion that is only 
the beginning. About July Ist it is ex- 
pected that these roads will be called upon 
to move one of the heaviest winter wheat 
crops in a number of years. In fact, very 
unusual preparations have been made to 
move this crop expeditiously. In addition, 
the farmers will get a very satisfactory 
price for the crop due to failures in other 
sections of the country, 


Southwest Outlook Improved 


It thus appears that the Southwest will 
experience a very substantial gain in total 
purchasing power during the second half 
of 1928, which in turn will be reflected not 
only in the railroads’ grain movement but 
also in general traffic. In addition, com- 
parison will be made with a very low net 
earning base established last year so that 





some gains bordering on the spectacular in 
net may very well be realized. In addi- 
tion a number of roads will be favorably 
affected by the movement of material and 
men to the flood relief work. 


Brief Review of Roads 


With the foregoing as a background let 
us briefly review the individual roads 
which should participate in the greater 
prosperity indicated for this territory. 
Atchison’s decline in net last year was 
largely due to excessive maintenance ex- 
penditures. Under existing traffic pros- 
pects, making due allowance for the de- 
cline in net in the first five months the 
road should have little difficulty in earn- 
ing about double the $10 annual dividend 
requirement and at 180 the stock yields 
51%4 per cent. Southern Pacific has 
ploughed tremendous sums into its prop- 
erty in recent years, which should bear 
fruit in the future and make possible a 
dividend increase within a year. Rock 
Island continues its steady progress and 
with around $14 a share earned in 1928 
could probably go on a $7 annual basis 

(Please turn to page 900) 











te aa 
Atch., Topeka & Santa Fe....140%4 116% 
Chicago Rock Island & Pac.. 587% 40% 
Southern Pacific .. 10834 96 
Missouri Pacific . ... 4134 305% 
Texas and Pacific ....... ae 4314 
St. Louis Southwestern 6914 4334 
Missouri-Kansas-Texas 451% 28% 
Kansas City Southern ........ 51 21% 
St. Louis-San Francisco .....102% 57% 
Average 75.2 "53.0 


























Southwestern Rails 

Esti- Pater oe 

mated to 
———1926—— 1927 ——1928 Current 1928 Current *Car 
High Low High Low High Low Yield Earnings Price Loadings 
l7z 122 200 »=16134 197% 18234 5.33 $19 10.3 100 
71% 40% 116 6814 12254 106 5.48 14 12.4 116 
112%, 96% 126% 106% 131% 117% 5.00 13 10.9 110 
45 a 62 37% 69% 41% ....... 6 10.6 109 
6154 42% 103% 53% 1431%4 99% 3.90 14 10.9 117 
74 5714 93 61 91% 67% ise... 8 10.0 99 
4744 29Y% 56% 31% 41y% 304%... 4% 140 110 
5134 34% 70% 41% 63% 43 Bate 6 13.4 100 
103% 85 117%4 100% 122 109 7.26 12 10.9 108 
"82.0 594 1051 736 1097 883 wh 


*Percentage loadings current week compared with corresponding week of last year. 














June 27, 1928 


887 








q| Argentine Bonds— 


Are They a Safe Investment ? 


@ The extraordinary growth in Argentine’s trade, which has reached record 
marks during recent years, has attracted world-wide attention, princi- 
pally in North American financial circles; 


Since 1914 all foreign financing of the government of Argentine as well 


as of the provinces and the municipalities has been done in the New 


York market, therefore the country’s development is of especial interest to 
the American investor; 


@ There are many facts evidencing that the present course will be continued 
by the Argentine government, thus improving its credit standing and in- 
creasing the safety of the huge sums invested in that country. 


N his last message to the National Con- 
| gress, the president of the Argentine 

Nation, Mr. Marcelo T. de Alvear, 
stated in viewing foreign affairs: “The im- 
portance which the country is acquiring is 
evidently revealed by the interest which the 
knowledge of its activities awakens in the 
opinion of the world.” Our country has 
become especially interested in Argentine 
since the year 1914, as from this year all 
foreign issues of this Republic were floated 
in the New York market, the London mar- 
ket being closed for a multitude of reasons 
which it would be superfluous to set forth 
here, 


Area of Argentine 


The Republic of Argentine covers an 
area equal to approximately one-third of the 
United States with a population slightly 
over ten millions. Nearly the entire people 
is of European descent, principally from 
Spain and Italy. Agriculture and live- 
stock raising are the main sources of the 
nation’s wealth. The country contributes 
to the world’s production of different items 
as follows: wheat 4.6 per cent, maize 7.2 
per cent, oats 1.2 per cent, linseed 47.4 per 
cent, cattle 6.4 per cent, sheep 6.1 per cent, 
horses 8.8 per cent and pigs 0.6 per cent. 
These figures have shown a steadily in- 
creasing tendency. Mining is of no import- 
ance with the exception of petroleum, which 
has been drilled during recent years with 





By ANDREW A. BOCK, Ph.D. 


The Plaza de Mayo, Buenos Aires 


government. The country’s manufacturing 
industries are still in their intancy and 
need protective tariffs in order to develop. 
Exporting merely agricultural and _live- 
stock products, the imports consist of tex- 
tiles, oils, chemicals, iron, agricultural im- 
plements and machinery, 
crockery, 


glassware and 


The table below shows the development 
of Argentine’s trade from 1920 to 1927. 


Regarding the last four years, the rela- 
tively small negative balance for the years 
1925 and 1926 is due to general depression 
in the world price for agricultural prod- 
ucts, which we have also witnessed in our 
own country during this period. 


Monetary System 


The present monetary system of Argen- 
tine dates back to 1881. After the bank- 
ing crisis of 1890 the Conversion Office, 





























fair success, mostly for the account of the was established which, however, did not 
Argentine’s Trade Growth 
(In gold pesos; par of exchange $0.9648 to 1 gold peso) 
Balance 
Exports + 
Year Exports Imports Imports — 
1920.. 1,044,085,370 934,967,699 109,117,671 + 
rT 671,129,420 749,533,697 78,404,277 — 
EE 676,008,289 689,645,471 13,637,182 — 
Ee 771,361,262 868,430,096 97,068,834 — 
ae 1,011,395,000 828,710,000 182,685,000 
Oe 867,930,000 876,848,000 8,918,000 — 
es 792,180,000 822,492,000 30,312,000 — 
a 1,009,326,000 856,804,000 152,522,000 
888 


operate very successfully and in 1899 a 
new currency reform was carried out. In 
this year the existing fiduciary issue of 
paper pesos was fixed at 44 per cent of the 
gold value and the Conversion Office was 
authorized to pay out gold in exchange 
for legal tender notes at the rate of 44 
centavos gold for 1 paper peso. Following 
that date there was in fact a dual cur- 
rency in Argentine, gold pesos being used 
in foreign transactions and paper pesos 
for internal business. After the outbreak 
of the war in 1914 the gold conversion was 
suspended with the effect that the gold 
peso fluctuated widely and in 1921 was 
quoted at its lowest point, about 22 per 
cent below par on the New York ex- 
change. Since 1924 the peso has steadily 
recovered and in the middle of June, 1927, 
was quoted above par (par value $0.9648 
for 1 gold peso). The improved trade sit- 
uation and the floating of huge amounts 
of foreign loans caused such a demand for 
Argentine exchange that it surpassed the 
gold point and imports of gold, which were 
desired by the government, became possible. 
This situation enabled the Argentine gov- 
ernment to reopen the Conversion Office 
on August 27, 1927, and thus the country 
returned to a gold exchange standard. Bills 
have recently been introduced and are now 
under consideration by the Argentine Con- 
gress to create a unified currency under 
the name “National,” and for absorption 
of the Conversion Office as an issue de- 
partment of the Banco de la Nacion. The 
ratio for cover of gold against paper pesos 
was raised from 64.3 per cent in 1914 to 
77.8 per cent in 1926 and 84.15 per cent 
at the beginning of the current year. 


Budget Shows Deficit 


The budget of the Argentine government 
closed with a deficit for the years 1919- 
1922 but shows a constant surplus from 
1923. However, as this budget does not 
distinguish between ordinary and extra- 
ordinary revenues and expenditures a 
comparison for the different years is made 
difficult, In addition it may be remem- 

(Please turn to page 900) 
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These reviews written immediately preceding aren time of this issue 




















The ratings used in this department are taken from THE FINANCIAL Wor p’s Appraisal of Listed Stocks 





Amer. Agricultural Chemical— 
Rating “C” 

As was outlined two weeks ago in these 
columns, favorable action was taken by 
directors of International Agricultural in 
resuming dividends on the prior preferred 
stock. The better business done by the 
fertilizer companies and with a good pros- 
pect of continuance throughout the year 
was reflected in improved prices for this 
stock and.also American Agricultural 
Chemical, where favorable action on the 
preferred issue is reasonable to anticipate 
before the year is out. 


American Linseed— 
Rating “C” 

American Linseed was one of the few 
stocks to display strength during recent 
weakness in the market. This is credited 
to a fight for control between Gold Dust 
and Postum. It is reported now that Gold 
Dust has retired as a bidder for control. 


American Locomotive— 
Rating “B” 

Little change is expected in the forth- 
coming earning report of American Loco- 
motive when only about half the dividend 
requirements will likely be earned. Though 
earnings have not been sufficient to cover 
dividend requirements in the past eighteen 
months, the policy of making distributions 
at the regular $8 annual rate will likely be 
continued out of the large surplus of the 
company. The principal source of earn- 
ings of late has been from the return on 
investments held and from its subsidiary, 
Railway Steel Spring, which has been doing 
a reasonably profitable business for the 
period. 


Burns Bros.— 
Rating “C” 

For the five months ended May 31, Burns 
Bros, reported net income of $944,130 be- 
fore taxes, equal to $6.10 a share on the 
“A” stock. Earnings on the “B” were 
equal to $2.77 a share. The earnings for 
the five month period were more than 
double those of the corresponding period 
of 1927 which amounted to $456,504. De- 
spite further unsettlement in the coal trade, 
Burns Bros. appears headed for a record 
year. 


Continental Motors— 
Rating “C” 
Net profits of Continental Motors for 
the six months ended April 30th were 
$807,498 as compared with $137,085 for the 
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BUY VALUES NOW! 
IMPORTANT! 

The Confidential Advice Service 
wishes to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed stamped 
envelope must be enclosed. 

—THeE Ebirtors. 




















same period last year or, as applied to the 
outstanding stock, 46 cents a share against 
8 cents a year ago. While this is a marked 
improvement the stock appears well ad- 
justed at these prices. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


Avitibt POWEE .cccc:c---cccceceeecccesecss AtoB 
American Locomotive .............-/ AtoB 
American Seating .................... Bto C 


Associated Dry Goods ............/ AtoB 
Atlantic Refining 
Certainteed, Pfd. 
I cic sisciadindinstitcncnniotsl A toB 


Cluett: Peabody <..-.2ccccscccc-ccsosccd A toB 
Collins & Aikman, Pfd. .......... AtoB 
Crucible Steel, Com. .............. AtoB 
Electric Auto Lite -.................. AtoB 
Fant Tess ..................... CtoB 
ee, LS ae AtoB 
CEL OS Se Gnas ae eee een ete ene DtoC 
IY Bo aicoascussnisccuniunnitonitarel CtoB 
eS ne CtoB 
Int. Agri. Chem. Pid. ............ CtoB 
Intercontinental Rubber .......... CtoD 
International Agriculture ...... DtoC 
Kroger Grocery ...................... BtoA 
Lehigh Portland ........................ CtoB 
Lehigh Portland, Pid. ............ BtoA 
ioe, Pid) —................1 A toB 
Mandel Brothers. ..................-..- BtoC 
McIntyre Porcupine ................ BtoA 
National Radiator, Pfd. .......... B to C 
Oil Well Supply, Pfd. .......... AtoB 
cere CtoB 
an Cto D 
Vulcan Detinning ........00.0....... CtoD 




















Corn Products— 
Rating “A” 

New records are being established in the 
volume of business done by Corn Products 
Refining in the first half of 1928, which is 
running 20 per cent ahead of last year. 
Though sales are far in excess of those of 
a year ago, high prices for corn have re- 
duced the profit margin and it is expected 
thta earnings will approximate those of the 
first six months of 1927. 


Crucible Steel— 
Rating “B” 

Price cutting that has brought about a 
smaller profit margin was the explanation 
given by the directors of Crucible Steel in 
reducing the dividend payment from a $6 
to a $5 annual basis. Until a better price 
structure can be realized there is little 
prospect of improved payments as governed 
by earnings. 


Erie Railroad— 
Rating “B” 

During the month of May, Erie Railroad 
made the best showing of any month this 
year and the savings affected by the man- 
agement in operating economies augmented 
to a considerable extent the showing made. 
Net income for the month was about $280,- 
000 ahead of the good report made in the 
same month of last year. Dividend require- 
ments on the preferred stocks should be 
covered in the half year period with the 
latter half of the year, which is usually 
the best, indicating a sharp improvement 
over the report of the full year of 1927. 


General Electric— 
Rating “A” 

Despite a decline in gross business so far 
this year, General Electric has been able to 
maintain a satisfactory net earning record 
that should allow for a very favorable 
showing in the report for the first six 
months. This has been made possible by 
the revenues returned from subsidiary 
companies and the investment account, 
which showed an increase of 30 per cent 
over the corresponding period of last year. 


Gimbel Bros.— 
Rating “C” 

During the recent weakness in the mar- 
ket, Gimbel Bros. was one of the few stocks 
to maintain strength at around high levels. 
The expansion and re-construction program 
that has been under way for the past several 
years now appears largely behind the com- 
pany and the advent of new interests in the 

(Please turn to page 904) 
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ESPITE the fact that the market 
for listed bonds has been very quiet 
during the past several weeks, there 

are a number of indications of improve- 
ment in sight. Probably the brightest of 
these is the distinct drop in the volume 
of recent new offerings. For the month 
of May the grand total of all financing, 
as compiled by The Commercial & Financial 


ted by 


Chronicle, amounted to $994,502,749 as 
compared with $948,209,558 for May of 
1927. The figures for May, 1928, are sub- 
ject to further upward revision inasmuch 
as $30,000,000 Province of Ontario 4s have 
not been included for the reason that it 
is not definitely known how many of these 
bonds will be placed in the United States. 
While last month’s total was substantially 


a 


RICHARD J. ANDERSON 


above that of the corresponding month of 
a year ago, June has witnessed a decided 
recession in new flotations. The week 
ended June 16th showed a total of only 
$32,656,000 as compared with $223,446,000 
for the preceding week, and $105,000,000 
for the same week last year. Offerings 
for the week ended June 23rd, when full 
(Please turn to page 896) 




















New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
Antioquia (Dept. of) Colombia, ext. sec. s.f. 7s, 1957 .........+.2.% 4,350,000 A.&O. 96%4 7.29 
Dalian, Texan, (City Of) Gold 4m, TOBOHSE oc iin ccisincccscicccvenes 3,575,000 A. & O. see 4.15 
Diversified tnvestment, Tnr:, GED. BH, BOSS .iiciecwds cciccsecasecess 5,000,000 J.&D. 95 5.33 
East Prussian Power Co. ist mtge. af. Ga, 1953 .. 2.2.1.2 cccccccese 3,500,000 J.&D. 91 6.75 
*General Biec. Co., Germany sa.f. deb. Gm, 1948 .... 2... cwccccccecs 5,000,000 M. & N. 95 6.45 
Seen Boel ACO C. ON BOOS. ciccabene sewn sb s066 0b 096.0 6ie ein wae» 1,500,000 M. &N. 100 6.00 
Pre een Been, SE EE: 5c b ce ws 5s\so5 6 babe se oe bos & 1,500,000 JI-&JI. 100 5.00 
[eres DeeOnOnD foo. Ser ee. =A BO. BORE kee ccckicc connec eveeeens 1,000,000 J.&D. 100 5.00 
Dees, Os SUE SOE MOONEE, SOBEED cane beds ccc dens e6cdniewnee e's 1,200,000 A. & O. 100 4.75 
muwaukes, Wis. (City of), gold 44368, EDBD-€7 2... cc ccnecccvccers 4,275,000 J.& J. fem 4.10 
Maryiand Securities Corp. coll. tr. Ge, 1988 ..... cc ccsccccccessses 1,250,000 M. & N. 101 6.37 
RR EI GE AO OER bcc ik bie noes bm eee ee oc es ous nace e ben en's 1,400,000 J.&D. 100 6.00 
Pierrepont (The), 1st mtge. fee s.f. ctfs. 5%s, 1940 ............... 1,175,000 J.&D. 100 5.75 
Peers, MRED OCD BRM ROEDOBG: opus chee eicie ccs s cnn cea senwee 6,356,000 M. &N. sini 4.00 
Suburban Light & Power deb. Gs, ser. “A,” 1948 ........cccccesee 1,000,000 J.&D. 99 6.02 
United Telephone & Telegraph Ist lien ‘‘A’’ 5%s, 1953 ............. 1,000,000 M.&N. 100 5.50 

*Additional offering. 

Bonds Called This Week 
(Except in the cases of entire issues called amounts called for less than $10,000 are not included) 
Call Date 

Name of Issue Amount Price Payable 
American Agriculture Chem. Co. 71368, 1941 .........ccccccccvccces 2,500,000 103% Aug. 1, 1928 
Atlantic Public Utilities, Inc., Ist coll. lien & ref. 6s, 1946 ........ Entire 103 Sept. 1, 1928 
Benton Harbor-St. Joe Ry. & Lt. Co., ref. 5s, 1939 & Ist cons. 

SE ED: nck Ke G eka eh bdies oe bbe bs ee ean 60 Sons S'e bss oe oN beh es's<'s Entire 105 May 1, 1928 
Boston, Cape Cod & N. Y. Canal Co. ist mtge. 5s, 1960 ........... 6,000,000 100 Jan. 1, 1929 
Buenos Aires (City of), ser. 11-B 64s, 1955 ....... ccc cccccceccce 55,500 100 July 1, 1928 
CRIRes: SIG C POUTE: DE DOCG cas 6055 6d s00 0 ob 080 55605 010.0 9 6S6 Re £298,980 100 July 1, 1928 
Cordalia (Prov. of), Argentina exter. 7s, 1944 .......-2--eeceeeceee 111,000 100 July 1, 1928 
cr Cece Gerd. EE DER BOOR. 6665050 50s'0e sense ew se eae 6 ene ees 1,358,300 100 July 15, 1928 
Famous Players Canadian Corp. Ist & gen. 6%s, 1943 ..........06- Entire 105 Aug. 1, 1928 
Greening (B.) Wire Co. Iat S468, TOES 2... cccccwcsccsccseccvscver Entire 103 July 1, 1928 
nvane. coe, Sete OL), SE Ge: BESO ok css wach eulew eee esse een ese > 57,000 100 July 1, 1928 
Lehigh Coal & Navigation Co. cons. 4%s, ‘‘A’’ & “B,’’ 1954 ........ 10,000 105 July 1, 1928 
Dercury Sista TAG., CHt GAGS, BOGS a nccc acs ssc ce ens seececnaes ewes Ientire 105 Nov. 15, 1928 
PERE SP AS, BEE BARE. SORECED, 65 60oc sda sis cen seen sien sesen es Entire 103 July 1, 1928 
National Republic Bldg. Corp. sec. 6148 of 1923 ............eee000- Entire 101 July 15, 1928 
Pree een! Aes, UE Un, DOES S65 205 ceed ob'es Sen we sah oo can eveeses 50,000 101% July 1, 1928 
Oil Supply Investment Co. coll. tr. 5168, 1939 .....c.cscccccccccees Entire 102 Sept. 1, 1928 
Ome ne ee ED as Fw 46s bss id We WS Ke HANS Ow re Oe Wi how Entire 102% July 1, 1928 
Pebite. Weltios etormin Garp: Be, BET cocked vcewsiinecenaioewons Entire 105 Sept. 1, 1928 
Pan-American Petrol & Transport Co. conv. 6s, 1934 ............-.. 452,000 103 2 Aug. 1, 1928 
Republic Carbon Co. Ber. GED. SAK, 1O4Z 2... ccccuscresccescssvcves 100,000 102% Sept. 1, 1928 
Sao Paulo (State of), 5s of 1907 (French Loan) ..............e08. 337,500 fr. *100 July 2, 1928 
State tan Benity Corp. 1Rt S166 Of TOZE .i.cn cece ssvycevensvescs Entire 102 Nov. 1, 1928 
Truax-Treer Coal Co. col. tr. wer. S36e8, 1929-33 .. 2.2 e ween ccces entire 10014-02% July 2, 1928 
Sent ne aoe oe. BO : BR OPES 41s on pas bwiee wee 056s eee Wise ens Entire 100 Sept. 1, 1928 
Gniverant Products (0... Bat: Bet Ge, TOST sos cw sciw cin ciccsynssacsansce Entire 104 Aug. 15, 1928 
es er nn ae UE hs A o.oo sis Ao KG whew Sse os On wae oie Entire 101 July 1, 1931 

*At fixed rate of £19/16s/10d per 500 franc bond. 
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By LOUIS GUENTHER 


The progress America has made as 


Family an important financial power is in- 
Growing dicated in a survey of the growth of 
Larger our family of investors, completed 


by the economists of a well known 
investment firm. It shows that in the last fifteen years 
this family has increased in numbers by thirtyfold. It 
was estimated that it numbered in 1913, just previous 
to the war, 500,000 and now we can count our investors 
as an army of 15,000,000. In the meanwhile our popu- 
lation has expanded only 27 per cent. 

Far more important than is the number of investors, 
however, is the cause responsible for their expanding 
purchasing power, since it is a known fact that habits 
are cultivated from the satisfaction derived from their 
practice. A person receiving dividends or feeling the 
pleasure of clipping coupons craves for more. Our 
investors have felt the increasing glow of that feeling 
in the last twenty years. To say they are receiving 
from their foreign and domestic investments annually 
around $5,000,000,000 a year is a conservative state- 
ment. 

With all this money falling every year into their laps, 
for which they do not labor but their capital works for 
them, ’tis not at all surprising that our family of in- 
*vestors has grown so large. It will continue to in- 
crease as long as such favorable factors prevail to 
encourage its growth. 


Recently a writer in THE FINAN- 


Statistics c1AL Wor p told how the acceptance 
That Can _ of statistical information without 
Mislead proper ‘analysis can mislead. No 


better evidence can be produced to 
confirm his statement than the report of the car load- 
ings for the first four months of 1928, recently made 
public. 

These statistics show that they declined in that 
period only 5.4 per cent. Yet when these figures are 
studied they indicate there would have been no de- 
cline in loadings had they represented a normal con- 
dition. Much of this loss is attributable to the pro- 
longed coal strike which had the effect of reducing 
freight in two ways: first, due to the suspension of 
mining and second, in causing consumers to stock up 
with coal from which stocks they have since drawn 
their supplies. 

When taking this factor into account there is shown 
this proof: the railroads have maintained their posi- 
tion, an excellent sign considering that they have been 
compelled to meet comparisons in freight loadings with 
previous high records. 

So it is not always safe superficially to accept such 
Statistics as are served us for the purpose of com- 
parison without probing into them carefully to get 
at their real significance. 


The collapse in the frenzied specula- 

The Old, tion in Bancitaly is not a revelation 

Old of anew form of human psychology. 

Story It is an old, old story that dates 

back to the Black Tulip craze and 

other widespread gambling fevers which occasionally 
takes hold and grips people. 


The founder of this bank holding company, a very 
conservative banker who has developed a genius for 
organization, and who sprang from a humble Italian 
origin, could not help by his success in banking but 
attract a considerable following and this following in- 
creased in numbers as it richly profited from its par- 
ticipation in his various enterprises. The steady rise 
in his securities finally so absorbed people in the 
thought that they were immune from the law of values 
that they thought all they need do to obtain riches was 
to speculate in them. 


Even his warnings of this danger and its inevitable 
result, issued in ample time, did not discourage them 
from their speculative debauch and now they are 
finding out that trees cannot grow to heaven. It was 
a costly lesson which will bring considerable financial 
distress among humble people, but no one can be 
blamed, for the sufferers refused to heed the wise 
counsel of conservative advisors; among whom loudest 
in his warnings was Mr. Giannini himself. 


Before the present year has com- 


ItIsa pleted its cycle.it will more than 
Merger likely go down in history as re- 
Year cording a considerable number of 


important consolidations among 
competing industrial units, and they will not be 
prompted by opportunities which such mergers pre- 
sent for profitable financing. 


What will dictate these alliances is the pressing 
necessity for more economical operation that smaller 
margins of profit and increased mass production is 
forcing on the business of the country today. That 
fact daily is made more and more apparent by the 
increasing number of failures among the smaller 
business units despite the fact that on the whole 
their lines of industrial activity are expanding. 


It is an age of big business. Most profits are made 
through intensive scaling down of costs of operation 
and increasing output and the beneficiary of this 
changed economic condition is the ultimate consumer 
as wages remain high. He gets what he wants cheaper 
today than he has for many years. Witness in proof of 
this what he pays today for his motor car. 


It is an age of big business which can be successfully 
served only by combining the unprofitable entities into 
a strong and massive combination. ° 
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NE of the outstanding features of 
Q) the financial markets of 1927 was 

the steady upswing of the prices of 
stocks. With 
shares representing 
this group made new high records for all 
time and compelled the attention of in- 
vestors and the community at large as they 
have not done for more than a generation. 
No such long continued and extensive 
gains in quotations in any securities were 
ever witnessed the securities 
markets. So sensational was the surge 
upward of the institutional stocks that they 
outrivaled those representing the leading 
industrial companies. 

It will be noted in the above chart which 
was prepared by the Wall Street News 
that, taking the average of fifty bank and 
trust company stocks as 100 on January 
1, 1927, the gain by the close of the year 
was around 25 per cent. After a slight 
reaction during the first month of 1928 the 
climb in prices continued with even greater 
velocity, as is indicated in the second chart 
on this page. 
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@ The steady upward trend in the prices of bank and trust 
company stocks has provided one of the outstanding fea- 
tures of the financial markets during the past several 


months; 


@ This sharp advance culminated in'a high peak on May 
15th, after which a severe reaction slashed prices through- 


out this group; 


@ Are bank stocks now available to the long pull investor 
at what might be considered attractive prices? 


By A. WESTON SMITH, Jr. 


tinued throughout the early part of this 
year and culminated in a high peak on 
May 15th. After a slight reaction, the 
averages moved forward again until early 
June when the most severe reaction on 
record in this type of security wiped out 
from 20 to 90 per cent of the appreciation 
in market price since the first of the year. 
At present levels the majority of bank and 
trust company stocks can be purchased at 
prices that were prevailing in the latter 
part of March. Are bank stocks now 
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available to the long pull investor at 
bargain prices, or will there be an oppor- 
tunity to purchase these stocks at even 
lower levels? 

Before answering this question it is im- 
portant that the reasons for this sharp 
and continual advance and subsequent re- 
action in the prices of bank stocks be fully 
understood. In the first place seasoned 
bank stocks are always an attractive pur- 
chase in the sense that they. move higher 
in every major bull movement than they 
did in the previous one, and that in the 
major bear movements they practically 
never get down to the low level of the 
previous one. This may be readily ex- 
plained by the statement that there is no 
market in basically sound bank and trust 


company shares. Fundamentally, their 
basic trend is consistently upward, owing 
to the natural expansion of deposits, loans, 
and bank earnings. Accordingly, this type 
of security cannot be compared with in- 
dustrial stocks, as the earnings accruing 
to the latter are generally retarded by 
the persistent expansion of labor costs, and 
fixed charges. In contrast bank earnings 
expand in proportion to the growth of 
national earning power. 

It should also be remembered that the 
business of a bank is not dependent upon 
the conditions in any one industry. Other 
distinctive advantages of the banking busi- 
ness are that the overhead is comparatively 
small, that labor troubles are unknown, 
and that the assets of a bank do not 
fluctuate in price in the same sense as do 
other commodities. 


Reasons for Phenomenal Advance 


From a technical standpoint the reasons 
for the phenomenal appreciation in the 
prices of bank stocks are attributable to 
several causes. To begin with, the official 
report of the Federal Reserve Board on 
January 1, 1928 showed that the banks 
throughout the nation were in a healthy 
condition. The increasing prosperity of 
the country has directly contributed to 
enrich the institutions under review. The 
ease in money was in the nature of a sen- 
sation and the lower rates for money has 
greatly facilitated the investment situation. 

Investors, as well as the banks them- 
selves, were forced by the profuse supply 
of funds into unusually large purchases 
of securities. In addition this abundance 
of liquid funds brought about a reduction 
in the supply of high grade investments. 
In supplying a new and extended demand 
a natural confidence was directed to banks 
and their securities for the employment 
of their surplus funds. The investing 
public had also become more conversant 
with this class of investment. 

There is, however, a much stronger ap- 
peal that has drawn both the speculator 
as well as the investor to this class of 
security, that is the expectations of pros- 
pective combinations and mergers involving 
valuable rights to shareholders and extra 

(Please turn to page 894) 


The Financial World 














vided by the life of the aged banker, 

Leopold Zimmerman. He is the 
head of Zimmerman & Forshay, a banking 
house prominent in foreign exchange. Be- 
fore the World War he was a rich man, 
but through an unexpected turn in his 
wheel of fortune he lost all and was forced 
into bankruptcy. That was in 1923. Ever 
since then he has devoted his life and 
energies to paying off his debts, though he 
was legally absolved from so doing. He 
considers them obligations of honor. To 
accomplish his purpose he even goes so far 
as to deny himself simple luxuries. He 
already has paid more than 40 per cent of 
his debts and recently has been awarded a 
claim of one million dollars which, when 
paid, will all go to his creditors. A man 
of such high ideals is to be commended, 
for he will leave behind him a heritage 


honored in public opinion above health. 
* * x 


A N inspiring study in character is pro- 


HE faith the numerous friends reposed 

in Frank T. Hulswit’s ability to come 
back and come back strong has been more 
than justified by the annual report just 
issued by the American States Securities 
Corporation, a public utility company of 
which he is the head. The company showed 
a gain in gross and net earnings of more 
than 100 per cent in the last fiscal year. 
The pace of progress this enterprise has 
set gives promise of duplicating the re- 
markable career the United Light & Power 
Company made under Hulswit’s manage- 
ment. There are few men in the utility 
field who can get more out of such man- 
agement as this man from Grand Rapids, 
who started less than 25 years ago with a 
small capital and worked his propositions 
up to a point where they were earning in 
excess of a hundred million dollars gross. 
Strangely also, Hulswit works for his 
stockholders, finding a great deal of pleas- 
ure and satisfaction in doing so. 

x * * 

HE consensus of opinion in the finan- 

cial district among those credited with 
intelligently reading the signs of the times 
is in accord with the view held by Leonor 
F. Loree, Harriman’s successor in the rail- 
road world, that presidential politics will 
play but a small role in business and finance 
this year. That feeling seems already to 
permeate the air. There are no unsound 
economic questions in the campaign as 
paramount issues. It is fortunate that if 
there is no upset at Houston in the nomi- 
nation of a Democratic standard bearer, 
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the two aspirants for the highest gift the 
people can bestow are men known to be 
conservative in their attitude toward the 
business of the nation. Whether it be 
Hoover or Smith, all will continue to go 
well. That is the belief to which financial 
interests are prepared to subscribe. 
* * x 
CANVASS among the few stock 
brokers maintaining offices in Kansas 
City reveals little disturbance over the 
present corrective to which the stock mar- 
ket is being subjected. Most of them feel 
elated that they had the foresight to point 
out this danger to their customers, so they 
are sitting pretty in the front pew of the 
“T told you so” class. They are a shrewd 
lot, these Middle Westerners, for they have 
been taught in the hard school of experi- 
ence how little it pays unless intrinsic 
values are purchased. Now they are wait- 
ing for the time when they can again pick 
up bargains and their patience in this re- 
gard is likely to be rewarded soon. 
x * * 
i? is understood that Atchison has ap- 
plied to the Interstate Commerce Com- 
mission for permission to purchase the 
Kansas City, Mexico & Orient Railroad, 
and to accomplish this object has paid as 
high as $400 a share for the controlling 
stock. Atchison could make a profitable 
railroad out of the property which, if com- 
pleted as originally planned by Arthur E. 
Stilwell, would cut the distance to the 
Orient by twenty-four hours. Under its 
builder the Orient was making good prog- 
ress until the Mexican revolution broke 
out and dethroned Porfirio Diaz, who was 
ambitious to see this transcontinental road 
completed, which was to bring closer his 
nation and the United States. Now other 
and much stronger hands take up this in- 
completed task and in so doing may bring 
to a reality what people thought was an- 
other Stilwell dream. That was what also 
happened with the Kansas, Pittsburgh & 
Gulf, which Stilwell originally founded 
and which was later developed into the suc- 
cessful Kansas City Southern. 
x * Ok 
GDEN MILLS, JR., the able aid of 
Secretary Mellon, was one of the 
active supporters of Hoover at the Kan- 
sas City convention and much of the credit 
for turning the New York delegation to 
unanimous support of this candidate is 
given him. If Hoover is elected this fall 
and Mellon decides to be relieved of his 
post, there would be few men who could 
more ably fill this important position than 
this brilliant young New York financier. 
x ok Ox 
Bygone is a common report going 
around that when President Coolidge 
retires next March he will be tendered the 
chairmanship of the United States Steel 
Corporation, which position is now held 
down by Mr. Morgan. It receives little 
credence among those who are close to the 
President. They believe the President, 
following the traditions of his predecessors, 
will head some prominent New York legal 
firm and most likely that now headed by 
Nathan L. Miller, former Governor of 
New York State. , 
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he world’s most frequently 


consulted book 


if I is impossible to know 
the number of times that 
Bell System telephone direc- 
tories are consulted each day. 
Yet it is safe to say that they 
are the most frequently used 
More 


than 1goo separate directories 


books in the world. 








are issued, most of them twice 
a year. An aggregate of over 
31,000,000 copies is required 
annually. From these directories 
more than 56,000,000 calls are made 
a day over the wires of the Bell 


system. 


Basic facts on American Telephone 
and Telegraph as an investment 
With its predecessors, the American 
Telephone and Telegraph Company 
has paid dividends regularly for 


BELL 





furty-seven years. Its stock is held 
by more than 420,000 investors. It 
is constantly seeking to bring the 
nation’s telephone service nearer to 
perfection. It owns more than 93% 
of the combined common stocks of 
the operating companies of the Bell 
System which furnishes an indis- 


pensable service to the nation. 


Write for bookle? **Scme Financial Facts” 
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apply to the general run of convertible is- 
sues, those having warrants attached or to 
those of distinctly speculative character. 
Upon such securities as the latter, money 
rates have a negligible effect, prices being 
governed by other factors. 


With fundamental conditions sound and 
lower money rates indicated over the longer 
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range future, the present time appears to 
be an advantageous one for the purchase 
of preferred issues which are non-callable 
or are selling sufficiently below their call 
prices. 

A list of such stocks is presented. All 
of the issues which have been included in 
that compilation may be regarded as being 
of good investment grade, and a number 
are actually of better character than many 
bonds which are looked upon with favor 
by the average investor. All of the shares 
comprising the group are listed on the New 
York Stock Exchange. 








Status of Bank Stocks 
(Continued from page 892) 
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or increased dividend payments. - With the 
change of the world’s money market from 
London to New York, huge banking insti- 
tutions have developed from consolidation 
as well as from natural growth and have 
demonstrated conclusively their profit pos- 
sibilities and efficiency. The first few 
months of the current year have witnessed 
more bank mergers than in any similar 
period of any preceding year. 


The passage of the McFadden bill is one 
contributing cause which has made possible 
opportunities for bank expansion through 
the additional opportunities it affords. The 
establishment of trust and securities de- 
partments has opened up new sources of 
earnings. Trust departments in national 
banks now number over 3,000 as compared 
with 1,387 in 1921. 


Aside from these considerations, the 
rapid growth in certain financial institu- 
tions has forced other large New York 
banks to expand in order that they might 
not be left behind in the race for financial 
greatness. The same influence has been 
at work in other large cities of the country. 
Favorable agricultural conditions at the 
close of 1927 and so far this year have con- 
tributed to the prosperity of the banks 
because funds that have been tied up in 
frozen farm loans have been released. The 
general advance in the stock market is also 
a factor since it is recognized that bank 
and trust company stocks rise and fall 
sympathetically with this market, although 
not to the same extent. 


A Sympathetic Reaction 


It was such a sympathetic reaction which 
recently lowered the prices of the securi- 
ties representing this group. The crash 
in the prices of the Giannini stocks in- 


cluding Bancitaly, Bank of Italy, and 
Bank of America, shook the  con- 
fidence of the weak holders who 


rushed in to save as much of their profits 
as was possible. There was a time when 
bank stocks were known as “rich men’s 
blue chips,” due to the low and unattrac- 
tive yield and the high market price per 
share, but the widespread publicity given 
to the Giannini interests and other bank- 
ing combinations has changed the situation 
materially. The small investor (and specu- 
lator) is rapidly becoming a dominating 
factor among the shareholders of the 
larger institutions. 

The true reason for the recent decline 
in the market prices of bank shares must 
be attributed, therefore, to the technical 


‘condition of the market and proverbial 


dumping of this class of security by weak 
holders. There has been no change in the 
status of our banking institutions since 
the first of the year. The reports of the 
Federal Reserve Board show that’ the 
banks of the nation are enjoying a healthy 
condition. It is true that the hardening of 
interest rates and the tightness of money 
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Progressive 
Financing 


In these days of business un- 
dertakings of great magnitude, 
the financial structure of a 
corporation has a highly im- 
portant bearing upon the atti- 
tude of investors toward out- 
standing security issues. 


This explains the close con- 
tact that has come to exist be- 
tween corporation executives 
and investment experts in de- 
veloping a broad, flexible and 
economically sound financial 
program. 


Securities based upon a finan- 
cial program such as this are 
presented in our “Investment 
Suggestions.” 
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are not favorable stock factors at the present 
time but this is considered only a tempo- 
rary condition. The long term outlook 
augurs for lower interest rates and ease 
in money, which in turn means higher 
prices for investment securities. 


Bank Stocks Face Lull 

The reactionary tendencies which have 
been prevalent in the bank stock market 
during the past fortnight have practically 
run their course. With the passing of this 
class of investment from weaker to 
stronger hands it is now reasonable to 
assume that the patient and conservative 
investors who have been waiting will take 
advantage of the many opportunities avail- 
able. There is a seasonal lull in the 
interest in the institutional group during 
the vacation period but this factor should 
not influence the investor who is prepared 
to assume a long pull position at this time. 


In THE FINANCIAL Wor-tp of November 
2, 1927 the following list of bank stocks 
was recommended for long term holding. 
For comparative purposes the recom- 
mended prices, the peak prices on May 
15th, and the current prices are given. It 
will be noted that in spite of the recent 
severe decline since the middle of May 
that without exception the current price 
of each of these stocks is substantially 
above the recommended price. These 
prices do not include the valuable rights 
to subscribe to additional stock, stock or 
cash dividends, or other profits made 
possible through consolidation and merger. 


Record of Recommendations 


Recommended —Bid Price— 
Nov. 2,1927 May15 June 20 
First Nat'l, N. Y. ...$3,455 $4,650 $3,950 
Hanover National ... 1,260 1,430 1,340 
Chase National ..... 556 740 588 
National CHY «<<< 670 1,052 825 
Equitable Trust .... 392 565 470 
Guaranty Trust ..... 547 895 605 
Manufacturers Trust. 750 1,190 #225 
New York. Trust .... 655 865 720 





*New stock, equivalent to $900 a share 
before 4 for 1 split. 

Current analyses of the status of the 
securities representing the above institu- 
tions discloses that the favorable prospects 
that warranted their recommendation eight 
months ago have not changed materially 
and that in the majority of cases a satis- 
factory gain in earnings and book value 
has been recorded. The recommendation 
of these stocks for long pull investment 
purposes is renewed at prevailing low 
levels. 


To the above recommendations the insti- 
tional shares in the tabulation following 
are added. This selection is not pretended 
to be all inclusive, but merely a list of the 
more attractive of the fundamentally sound 
institutions which have had long and sat- 
isfactory records of earning power and 
constantly increasing equities behind the 
shares. The factor of merger possibilities 
has not influenced this choice, although in 
view of the trend in this direction it should 
not be overlooked as amy the less im- 
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Chain Store 
Statistics 


We have prepared a compre- 
hensive chart containing de- 
tailed operating statistics on 42 
leading Chain Store Systems. 


Copies will be sent to investors 
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portant. The peak price of May 15th is 
included with the current price for com- 
parative purposes. 


Additional Recommendations 
—Asked Price— 


May 15 June 20 
Chatham-Phenis ....0.«scecess $755 $620 
Chemical National ........... 1,040 980 
Bank of Commerce .........s 740 615 
OR SERENE MSS. 660K 5545080% 750 660 
Amer. Exchange-Irving Trust 575 478 
ee ee ey es 1,220 960 
Contral Walon: Trmst. ....ss<<< 1,800 1,690 
Pe TR: iweb ses ke eebewe 560 460 
Farmers Loan & Trust ....... 905 875 
United States Trust ......... 3,700 3,300 


Each of the bank and trust company 
stocks included in the recommendations 
above are on a regular dividend paying 
basis, and although the yield in most cases 
is hardly attractive for the investor de- 
siring income it must be remembered that 
the lower yield is offset by the distribution 
of valuable rights, stock dividends, and 
market appreciation. The conservative 
policy of diversification should be pursued 
in adding bank stocks to one’s list as in 
the case of all other securities. 


> 


Big Remington Sale 

The Remington Cash Register Company 
announced during the week it had ob- 
tained an order from the Schulte-United, 
Inc., chain of five cents-$1 stores for 
5,000 Remington cash registers, the largest 
single order in the history of the cash 
register business. 
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The Bond Market : 
(Continued from page 890) 












figures are available will exceed those 
of last week but the increase will not be 
substantial. In one day, for instance, the 
total was only $6,000,000 and at the present 
writing the largest day so far has been 
$31,500,000. This reduction in new secu- 
rity emissions has contributed to an im- 
portant extent in the reductions in brokers’ 
loans which were reported for the weeks 
ended June 14 and June 21. In attempting 
to interpret brokers’ loans figures it is im- 
portant to bear in mind that security 
dealers apply to the banks for loans to 
enable them to carry unsold portions of 
new issues, the collateral for such loans 
being the issues themselves. Consequently 
such loans go into the regular brokers’ 
loans figures which therefore do not en- 
tirely represent borrowings on the part 
of individuals or others who have pur- 
chased securities on margin in the open 
market. 

In a number of instances dealers are 
now comparatively well supplied with se- 
curity offerings, purchased in anticipation 
of the usual mid-year reinvestment demand. 
This, of course, has proven a handicap to 
listed bonds insofar as price advance on 
the part of the latter is concerned, and 
there is also the matter of the present 
artificial high money rates. The latter 
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situation, however, may be expected to be 
alleviated with the passing of the heavy 
volume of mid-year disbursements, and it 
is expected that after that period invest- 
ment securities will be able to give a bet- 
ter account of themselves marketwise. 


Among the railroads which have been 
reporting increasing earnings this year as 
compared with 1927 figures is the Denver 
& Rio Grande Western. Net revenues after 
rents for the first four months of the year 
amounted to $1,719,367 as compared with 
$1,689,749 for the corresponding period of 
last year. Conditions in the territory served 
by the 2,547 miles of the company’s road 
are encouraging, and indications are that 
this upward trend will be continued 
throughout the year. Denver & Rio Grande 
Western ref. & imp. mtge. 5s, 1978, issued 
earlier in the year, are currently quoted at 
about 9114 on the New York Curb to yield 
approximately 5.50 per cent to maturity. 
This is a very satisfactory return for a 
medium grade rail bond. 


This issue is outstanding to the amount 
of $12,000,000 and is secured by a junior 
lien on all of the property of the company, 
following $73,000,000 prior obligations. 
The ref. & imp. 5s together with all issues 
senior to these bonds, are outstanding to 
the amount of only $33,500 per mile of road. 
The road’s entire common stock is owned 
jointly by Missouri Pacific and Western 
Pacific. 

During recent years interest charges on 
these bonds and on prior liens have been 
covered better than 1.75 times. While this 
in itself is a satisfactory margin of safety, 
it must be remembered that the road has 
had in effect an extensive program of 
improvements and expansion, which necessi- 
tated extraordinarily heavy charge-offs to 
maintenance of way and equipment. It is 
expected that these charges will be mate- 
rially reduced in the next few years and 
this factor, together with an expected in- 
crease in traffic, will naturally result in a 
substantially greater margin of earnings 
over interest requirements. 


The issue of ref. & imp. 5s is non-call- 
able to 1933, after which it is subject to 
redemption at 102%. It is expected that 
the issue will be listed on the New York 
Stock Exchange in the not far distant 
future. 
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Illinois Central’s Air Rights 


HE announcement this week of the 

construction of the world’s tallest 
building in Chicago directs attention to the 
valuable equities behind Illinois Central 
stock. This new building is to cost $45,- 
000,000, and the air rights have been leased 
for 100 years. The new structure is to be 
known as the Apparel Mart and will afford 
facilities on its lower levels for the accom- 
modation of Illinois Central and its tenant 
railroads. This lease covers only two of 
twenty-four blocks of the properties of 
Illinois Central and development should 
further enhance the realty equity values 
behind the stock. 
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se Is this the 
time to buy? 


The recent break carried many 
stocks to new lows for the 
year. Some of the more specu- 
lative were off as much as 80 
and go points! 

The question to be ans- 
wered now both for those 
who have held stocks 
through the decline and for 
those with capital to invest 
is—is this the time to buy? 


Is a prolonged recovery, 
with new high prices just 
ahead—or will there be fur- 
ther recessions? 


The Answer 
in this Bulletin 


The latest Brookmire Bul- 
letin is devoted to answer- 
ing this question. It discusses 
what is behind the present 
trend of prices. It analyzes 
a limited number of stocks. 
It sets up a new investment 
ratio suitable to current con- 
ditions. The ratio gives the 
proper division of funds be- 
tween various types of se- 
curities. Copies of this re- 
port are available as long as 
the supply permits. Mail the 
coupon. 


LOOK MIRE 


ECONOMIC SERVICE INC, 
570 Seventh Ave., New York 


Send me a copy of Bulletin F-249 
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- WATCHING 
INVESTMENTS 


@ Buying 
curities is the beginning 
of safe and profitable 
investing. 


sound  se- 


@ Watching securities 
bought is just as im- 
portant. 





@ Our service covers 
both the buying and 
watching of securities. 
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@ Henry L. Doherty— 









Key Men of Big Business 


@ This review of Henry L. Doherty’s life work is one of 


interest and inspiration; 


« Through his foresight in realizing that the public must 
receive service, his achievements have revolutionized the 
public utility industry—THE EDITors. 


By EDWIN 


NCE it was, and not so many years 
() ago, when nearly every little town 

and city in the United’ States was 
reigned over by a feudal baron. He was 
usually the richest man in the community 
and, as a rule, the meanest. If you delved 
into the source of his wealth and power 
you were likely to find that he controlled 
the most profitable public franchises of his 
berg. 

He usually owned the “water works,” 
the gas plant, the horse car or electric 
line, and the coal yard. Every time you 
took a drink of water you put money into 
his bank—for he, as a rule, was the big 
banker of the town also. If you rode 
on the street car part of the nickel went to 
him; if you kept warm in the winter, or 
used steam power, his bank profited by 
your needs. And he usually put on all the 
freight would bear, and it would bear a 
lot, for he had also the say in politics. 
He could charge what he pleased, almost, 
and get away with it, for such commodi- 
ties as were essential to the daily life of 
the people of the community. He was the 
“hig bug’ of the town because he con- 
trolled its public utilities. 

That much hated figure in American 
life, who so long checked the growth of 
American towns and cities, to his own en- 
richment, has largely passed. He has 
fallen a victim of his own antediluvian 
ideas of squeezing to the last drop the 
American pocketbook. 

To a considerable extent—and perhaps as 
a pioneer of a new order—one man has 
largely dethroned the 19th century octopus, 
and in its stead erected an empire of pub- 
lic service, reaching out to thousands of 
communities and serving over seven millions 
of people. 

Introducing a Public Servant 

This is a long preamble to introduce 
Henry L. Doherty, the builder and servant 
of the largest aggregation of public service 
utilities in the United States. Mr. Doherty, 
as a young man, foresaw that old condi- 
tions could not go on; that the public was 
being squeezed, stockholders ruined, and 
that the inadequate service in gas, trans- 
portation, and fuel offered an opportunity 
for a new deal and a new aspect toward 
the consuming public. 

He was only a youth out of public 
school, when he began to learn things from 
a gas catalogue. Having abandoned his 
occupation as a newsboy, in Columbus, 
Ohio, where he was born May 15, 1860, he 
went to work in the local gas works and 
faced the day-by-day problems, mechanical, 


WILDMAN 


scientific and economic, that came within 
the ken of his experience as he progressed 
up the scale of employment. He worked 
day-times and studied nights—14 hours a 
day were nothing to hitn. 


Thus it inevitably came about that when 
a man was needed to move up towards the 
executive force, young Doherty was se- 
lected. His first big step out of the loca! 
company was when that company needed 
a smart man to go over to Madison, Wis- 
consin, and reorganize a subsidiary that 
had gotten into the doldrums. He jumped 
on a train and tackled his first tough job. 
It landed him at the top, and he found 
himself president of the company, the good 
will of the public re-established, and the 
company a paying proposition. 


Doherty’s Theory 

Doherty’s theory was that the public 
must be sold on service, that it must be 
given a dollar’s value for its dollar, and 
know it, that the ancient ideas of secrecy 
and devil-take-the-hindmost must give way 
to honest service, efficiency, and fair play— 
and that it must be done with a smile and 
an open countenance. For Doherty is a 
man with a smile. “The greatest dividend 
in human life is happiness,’ he says, and, 


“Good humor is absolutely essential to good 
health.” 


It was a smile and good humor that con- 
quered Toledo for him. The electric com- 
pany was in the throes of confiscation by 
a 3 cent fare ordinance. Doherty was 
called in. He put back the fare to 5 cents 
or nothing. The mayor and his council 
decided to test the edict. They boarded 
the cars and tried to pay 3 cents. Doherty 
followed them, greeted them with a smile, 
and begged the honor of paying their fares 
—at 5 cents—which he did before they 
could protest. He pursued them all day, 
on their test rides, anticipated their 3 cent 
fare offer, by paying the new 5 cent rate 
and they capitulated. 

At 68 Henry L. Doherty still controls 
his vast network of public service corpora- 
tions, The Cities Service Company, supply- 
ing three thousand communities throughout 
the Union, with branches all over the 
world. 

And a truly gigantic aggregation of pub- 
lic service properties is this $660,000,000 
corporation, reaching out into 19 states of 
the Union, with branches all over the 
world, controlling city services in large 
centers such as Denver, Colorado, Toledo, 
Ohio, Bartlesville, Oklahoma, natural gas 
properties in New York, Ohio, and Mid- 
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Continent areas and in Canada, petroleum 
fields and refineries in Kansas, Oklahoma, 
Texas, Arkansas, Pennsylvania, Mexico, 
New Jersey, and Massachusetts. The com- 
pany owns 3,500 producing oil wells and 
over 400 producing gas wells, and 868 miles 
of pipe lines. 

Henry L. Doherty is a self-made man, 
self-educated and a self-starter. “Work 
jor the pleasure it will yield you,” is one 
of his slogans. “Give me the man who 
lives to work and to do—not the one who 
works and does not live,” he says. 

Curing “Sick” Utilities 

It was Mr. Doherty’s experience in re- 
organizing “sick” gas and electric com- 
panies, both as manager of public utility 
plants and the head of a syndicate of such 
properties, that at the age of 34 led him to 
branch out for himself. He found that 
he could not be hampered by the demands 


of Wall Street security holders, and sat- 


isfy the local public and restore the local 
service to a position of confidence and earn- 
ing power in the community. 

It was a herculean task to build up his 
own chain from “sick” companies, “cure” 
them and bind them together under central 
management, enlarge their field of opera- 
tion, increase their output, add new ideas 


of merchandising accessories and pay 
dividends. 
Doherty took a sea trip. He visited 


London, conferred with English bankers, 
painted a picture so roseate that in 1917 
his English friends offered to sell $5,000,- 





























@ Henry L. Doherty 


000 worth of his securities every month if 
backed with his name. “I do not believe 
that brains count so much as inspiration to 
do things,” he modestly asserts. 

At the age of 48, the erstwhile “gas en- 
gineer” of Columbus, Ohio, controlled two 
hundred public utilities, was the largest 
independent producer of refinable oil in the 
world, and a recognized scientist and in- 
ventor—for Mr. Doherty had found time 
to read and study the great scientific 


authorities, as well as devise numerous in- 
ventions of importance to his industries, 
improvements in electric meters and trans- 
formers, and the introduction of modern 
forms of practice in low-pressure mains 
and district holders, that have benefited the 
entire lighting and heating industry. 

Incidentally he had embraced the Life 
of Abraham Lincoln—who was his idol, 
read Thackeray and Dickens, and com- 
mitted to memory favorite passages of 
Shakespeare. 


Record of Achievement 

Other achievements that stand to his 
credit are the organization and carrying 
on of his Cadet School where boys are 
trained to fit themselves for service in his 
companies (these junior engineer training 
schools are located at Toledo, Ohio, and 
Bartlesville, Oklahoma), and the forma- 
tion of the first co-operative National 
Petroleum Institute—originally a war 
measure growing out of Mr. Doherty’s 
service to the Government during the war. 

Last year the properties built up by this 
dynamic Scotch-Irish “gas engineer” of 
over half a century ago earned over $33,- 
000,000 and paid nearly $7,000,000 divi- 
dends on its preferred stock and earned 
net to its common and reserves $22,604,925, 
equivalent to 27.34 per cent or $5.46 per 
share on Cities Service common $20 par 
value stock outstanding as of December 31, 
1927. 

Mr. Doherty’s only love is work, though 
he has found time to play and to join and 
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Selling 
Bonds 


Why Do Some Men Sell 
More Bonds Than Others ? 


(1) Salesmen differ in their 
Knowledge of Investment 
facts. Hence some can talk 
more intelligently and gain the 
investor’s confidence better 
than others. 


(2) Salesmen differ in their 
ability to capitalize their 
knowledge so as to forcefully 
present their issues. Hence 
some can close much better 
than others. 


More Sales 


The Babson System of Train- 
ing in Security Selling con- 
tains the facts so absolutely 
essential to success in selling 
securities and shows how to 
use these facts in a way which 
means—More Sales. 


Our free Booklet “Security 
Salesmanship —the _Profes- 
sion” not only outlines this 
Training but will interest you 
in other ways as well. Send 
for this Booklet A 196 today. 


Babson Park, 
Mass. 


Babson Institute 


























What good is your safety vault if your 


securities are of the type which danger- 
ously diminish in value upon certain 
market reactions? 
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stocks should be shifted in view 
of your own financial situation. 

Digest counsel is fool-proof. Its 
famous Weighted Average of au- 
thoritative opinions—each weighted 
according to the past accuracies of 


the individual authorities who 
made them—makes the system sci- 
entifically precise. 

Send now for a free copy of the 
Digest. 
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take part in many scientific and engineering 
societies and organizations. He belongs to 
umerous yacht, athletic, golf, and social 
clubs and known how to enjoy himself and 
relax from his strenuous days in his sky- 
scrapper office and home a-top 61 Wall 
Street; perhaps the only man of big busi- 
ness who maintains his home in the eerie 
heights of downtown Manhattan. 








The Southwestern Rails 
(Concluded from page 887) 
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early in 1929. St. Louis-San Francisco will 
soon benefit from its extension to the Gulf 
and with traffic prospects bright should 
maintain the current rate of $7 regular and 
the $1 extra from its Rock Island holdings. 
Texas & Pacific is on the lowest yield basis 
of any of these but is in position further 
to increase traffic and reduce maintenance 
expenses and thus show a sharp gain in 
net. 


Amongst the non-dividend payers Mis- 
souri Pacific should soon do something for 
its preferred stockholders and, including 
its equity in subsidiaries, should show 
around $6 per share of common stock for 
the year. St. Louis-Southwestern, over the 
longer range future, is in a position similar 
to that of Texas & Pacific in that earn- 
ings have been withheld from common 
stockholders for many years. Kansas City 
Southern (if Missouri-Kansas-Texas buys 
its St. Louis-Southwestern holdings) will 
have around $40 per share of common 
stock in cash on hand and is now relieved 
of the burden of carrying the non-produc- 
tive Missouri-Kansas-Texas holdings. It 
should easily show around $6 per share 
under probable traffic conditions in its 
territory. 


Important banking interests have pur- 
chased a large amount of Missouri-Kansas- 
Texas common at $33 per share from Kan- 
sas City Southern. This road is beginning 
to report very sharp gains in traffic which 
should be further augmented during the 
the coming months. I would not be .sur- 
prised if Missouri-Kansas-Texas showed 
as much as $5 per share of common earned 
in 1928. I base this first on traffic pros- 
pects and second on the incentive for a 
good net showing with the bankers holding 
a large block of stock. Meanwhile Mis- 
souri-Kansas-Texas preferred stock, pay- 


ing $7, is quoted around 102 to yield nearly 
7 per cent and is callable, at 110. It ap- 
pears one of the most attractive of the 
medium grade rail preferred stocks. 


In conclusion, this survey of the south- 
western rails is based on probable future 
traffic with no pretense as to intermediate 
price changes. It seems to me that in most 
cases the price levels are attractive for 


_the long term investment or speculation. 








Argentine Bonds 
(Continued from page 888) 
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bered that the current budget is the same 
as that of the year 1923, as Congress has 
passed no new budget for either revenues 
or expenditures but has merely extended 
the budget of the previous year. How much 
the government’s revenues depend on in- 
creasing imports may be shown by the 
fact that for the year 1927, 40 per cent of 
its revenues were derived from this 
source. The volume of imports is, on the 
other hand, dependent upon increased ex- 
ports, as exports create the buying power 
for the imported goods. This high per- 
centage of one source of revenue will al- 
ways constitute a weak point in the govern- 
ment’s financing, and the government does 
well to provide for better diversification 
of the sources of revenues and to dis- 
tribute the burden of taxes more equitably. 


Argentine’s national debt has been stead- 
ily growing, repeating the well-known 
trend of a young country in a stage of 
rapid development. The table below 
shows the country’s debt at December 31 
of each year from 1921 to 1926 in million 
paper pesos. 

Since 1922 there has been little change 
in the total of Argentine’s indebtedness as 
a reduction of the floating debt is offset by 
an increase in funded debt. The amount 
for interest and amortization of the 
national debt is too small to cause any 
concern about the safety of these loans. 
The sums annually required are roughly 
estimated at between 150 and 170 million 
paper pesos. With revenues amounting to 
approximately 640 million paper pesos for 
the year 1927, only 25 per cent of this 
amount is required for national debt serv- 
ice and compares favorably with the 
respective ratio in other South American 
republics. 


In viewing the debt history of Argentine, 


























Argentine’s National Debt 

Cons. Debt 1921 1922 1923 1924 1925 1926 e 
thet |) ee 571 536 539 688 834 888 zi 
ER 707 759 777 836 910 957 : 
Oe 1278 1,295 1,316 1,524 1,744 ~—= 1,845 
Floating debt ............. 745 892 875 747 485 397 
NT ee eee ee 2023 2,187 2,191 2,271 2,229 2,242 : 
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one may disregard the first half of the 19th 
century as being of minor importance. In 
the second half, finances were fairly stable 
until the crisis of 1888-91, which made it 
impossible for the government to meet its 
obligations to its lenders and an agreement 
was reached only to be modified after some 
years of struggle. However, since the year 
1901 the government of the Argentine 
nation has regularly met its obligations and 
there is every indication that it will con- 
tinue to do so in the future. The govern- 
ment is stable and all parties to be in power 
possess a sound nationalism and make the 
development of the country thef& principal 
aim. Some doubts were recently expressed 
by the newspapers when Mr. Irigoyen, the 
leader of the radicals, was elected president 
for the next term beginning October 15, 
1928. But his record as president of Ar- 
gentine from 1916 to 1922 gives no reason 
for any change in the general policy for 
ruling the Argentine Nation. The external 
political situation is highly satisfactory, as 
there are practically no frictions, and 
friendly treaties link Argentine to its 
neighbors. 


Governmental Loans as Investments 


From the above it may be concluded that 
the governmental loans are of safe invest- 
ment grade and confidence in these securi- 
ties is illustrated by the fact that all of 


its 6 per cent issues are quoted around 
par. The same may be said regarding the 
city of Buenos Aires and the province of 
the same name. The finances of these two 
municipalities are relatively in a satisfac- 
tory condition. However, coming to the 
other provinces and cities of Argentine, 
more caution and discrimination is neces- 
sary. 


Acquisition of Provinces 

In 1897 the National government com- 
menced to take over the provinces’ for- 
eign obligations, when these were unable 
to continue the interest and amortization 
services thereupon, and settled with the 
foreign creditors for a number of prov- 
inces. The obligations arising from this 
action against the government have been 
fulfilled up to date only by the province 
of Buenos Aires, On the other hand the 
Central Government has often warned for- 
eign lenders who were negotiating loans 
with provinces, and has publicly declared 
that it would not assume any responsibility 
for loans made to specifically designated 
provinces. 


To analyze the budgets of the provincial 
cities of Argentine is quite an impossible 
task owing to a backward accounting sys- 
tem, which does not reveal the real finan- 
cial standing of the cities. Therefore, as 
good as the credit of the National Govern- 


ment is, the loans issued by provinces and 
cities, other than Buenos Aires, must be 
regarded as lesser investment grade, at 
least for the time being. 

Among the obligations of the Republic 
of Argentine and the Province and City of 
Buenos Aires, which appear attractive for 
investment, are the following: 

Government of the Argentine Nation 5s, 
Ta eiiiias 
1960. 

Province of Buenos Aires 7s, 1952. 

Province of Buenos Aires 6s, 1961. 


City of Buenos Aires 6%s, 1955. 
City of Buenos Aires 6s, 1960. 


of the Argentine Nation 6s, 
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trucks and aeroplanes. A proponent of 
anti-coffee beverages branches out in tak- 
ing over a directly competitive line and a 
producer of linseed oil suddenly finds the 
profitable end of his business is in mer- 
chandising pickles. We have followed the 
progression of the power loom, the tele- 
phone, the telegraph, the steam engine, the 
camera, the sewing machine and around 
them the building of new and always 
larger industries. 


What next? 


If this question were not so general it 
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follows: 





may be made at: 























American States Securities Corporation 
IMPORTANT NOTICE 


to 


THE STOCKHOLDERS AND WARRANT HOLDERS 
We wish to respectfully call to your attention that the subscription 


price at which your Option Warrant entitles you to subscribe for Class 
“A” Common Stock changes from $8.00 per share to $12.00 per share 


Holders of Option Warrants are entitled to subscribe for the number 
of shares of Class “A” Common Stock indicated in their Warrant as 


At $8.00 per share if exercised on or before June 30, 1928 








or 


At $12.00 per share if exercised after June 30, 1928, but on | 
or before June 30, 1930. 


Subscriptions at $8.00 per share, accompanied by Option Warrant 
and remittance, payable to the American States Securities Corporation, 
must be paid in full before the close of business on June 30, 1928, and 





Bankers Trust Company, New York City 

Illinois Merchants Trust Company, Chicago, [Hinois 

American States Securities Corporation, Grand Rapids, Michigan. 
We suggest that you have your Warrants registered in your name, if 


you have not already done so, in order that the Corporation may in the 
future communicate with you direct. 


$8.00 SUBSCRIPTION PRICE EXPIRES ON JUNE 30, 1928 


American States Securities Corporation 
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Ohm, Becoming Despondent Over His 
Struggle for Recognition, ts 
Urged to Continue 


The Human Side 
O£ The 
Electric Industry 


Ohm Laid The Foundation 
For Experiments 
In Current Electricity 
He Contributed Ohm’s 
Law Upon Which 
All Electric Computations 
Are Based 
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7 per cent Preferred Shares 
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Market Letter 
Service 


is issued as occasion seems to demand 
—not daily or at any stated intervals. 


This service includes comments on 


Market and business conditions and 
studies of specific issues. 


We shall be glad to place your name 
on our mailing list on request. 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone: Whitehall 3322 


Branch Office 


16 East 53rd St. New York City 
Telephone: Regent 0863 
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would be an easier task to summarize and 
measure our progress and development. 
Even our most stable industries are not 
immune to the ambitions of mankind in 
applying his creative and imaginative 
powers. ‘There is coupled with this incen- 
tive a need for improved manufacturing 
processes, needful because of a narrowing 
profit margin, to maintain earnings on a 
favorable basis in having largely depleted 
the prospect of further operating econ- 
omies and efficiency. We find evidence of 
this in the metal trades, from the largest 
factors such as steel down to the precious 
metals group. A decentralization program 
in the steel trade, with Europe a serious 
competitor, is in prospect. New processes 
to follow and improve the Bessemer, the 
open-hearth and the hot blast processes, 
that were born of such emergencies, can 
be assuredly anticipated. Our progress in 
this industry has been laggard and will 
likely find stimulation in meeting develop- 
ment and foreign competition. The appli- 
cation of metals and alloys to industrial 
usages, such as the inroads chromium plate 
has made where nickel and tin was for- 
merly employed in the motor industry, 
where platinum has replaced gold and even 
the more general domestic use of stainless 
steel, must be reckoned with as important 
gactors. 


Influences of Security Values 

The abolishment of price restrictions in 
the world rubber market demands consid- 
eration as a factor influencing security 
values in reviewing the present and 
probable influences of lower crude prices. 
Whether this action was prompted by 
necessity or selfish motives will require a 
little time to prove. A definite announce- 
ment is expected shortly from the I. G. 
Farbenindustrie of Germany of the perfect- 
ing of processes in producing a synthetic 
rubber with all the qualities of the natural 
product that will allow for competition at 
the lowest prices for rubber in the past 
several years. Our own Thomas A. 
Edison has gone out of his regular field 
in working along similar lines and has 
progressed far enough in his experiments 
to make a public announcement of the 
possibilities in this development. 

Oil from Coal 

The I. G. Farbenindustries is producing 
at the rate of 100,000 tons of gasoline per 
year through liquefication of coal and has 
doubled the production schedules for 1929, 
thus signalling the commercial proportions 
of this project. The heavier oils are also 
being produced with marked success and 
in test have met all requirements. Stand- 
ard Oil (N. J.) is to erect a trial plant 
to operate in this country in co-operation 
with the German Dye Trust. Our re- 
curring as to depletion of oil 
resources and plight in overproduction has 
another factor of importance added that 
must be properly weighed as a security 
market influence. 


worries 


Our motor power, as now so generally 
applied for land transportation and as 
applied to conquering the air, could well be 














Inherent Qualities 
of Straus Offerings 


HEcurrent investment 

offerings of S. W. 
STRAUS & CO., while 
differing widely as to type, 
maturity, and geograph- 
ical location of the under- 
lying security, all possess 
certain inherent qualities 
which mark them as good 
investments. Some of 
these qualities are: 


Safety—These bonds, 
whether our own original 
underwritings or participa- 
tions, represent eachamong 
the best in its class. Each 
issue has been carefully in- 
vestigated and safeguarded. 


Yield—The net yield on 
these securities ranges from 
about 4 to 7%. 


Diversification— The list 
includes railway bonds, 
utilities, industrials, mun- 
icipals, real estate and for- 
eign bonds—a broadly di- 
versified offering. 


Our advice and counsel, based 
on long experience in the in- 
vestment field, are yours to 
- command. Call at our office, or 
write today for literature. Please 
outline briefly your investment 
requirements, and ask fgr 


BOOKLET F-1813 


S.W. STRAUS 
& CO. 


Investment Bonds ’ Lucorporated 
STRAUS BUILDING 
Michigan Ave. 
at Jackson Blvd. 
CHICAGO 
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565 Fifth Avenue 
at 46th St. 
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Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 


Fenner & Beane Bldg. New Orleans 
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Head Office: 
LONDON, E.C. 3. 





Over 1,750 Offices in England & 
Wales, and several in India 
and Burma. 





(31st December, 1927.) ($5=4&1,) 


DEPOSITS, &c. $1,793,812,720 
ADVANCES, &c. $938,991,125 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all 

parts of the World, and is 

associated with the following 
Banks :— 

The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa Ltd. 

The British Italian Banking Corporation, Ltd. 
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subjected to engineering changes. The re- 
cent experiments abroad with rocket pro- 
pulsion of both motor cars and aeroplanes 
is a radical departure from the recognized 
mechanics of the internal combustion en- 
gine. Though not as yet having reached the 
point of being convincing for practical 
purposes it nevertheless commands atten- 
tion. The recent enthusiasm centered in 
the aeroplane securities and prompted by 
the daring achievements in the air must 
both be regarded for the present as rather 
treacherous ventures. The natural handi- 
caps in a long flight, because of the pro- 
hibitive weight of the necessary fuel 
supply, give encouragement to radical 
creation in overcoming this obstacle to 
conquering the air. Other than such as 
may be considered remote developments, 
the producer of aeroplanes is facing a 
keener competition from the motor car 
manufacturer. Ford and Packard are 
recognized as definitely in the field. An 
announcement from General Motors in 
introducing a rather complete line of aero- 
plane models in the near future would not 
be surprising. 


Synthetic Nitrates Developing 


Synthetic nitrates must also be regarded 
as reaching commercial production stages. 
The French equivalent of the German Dye 
Trust, the chemical firm Etablissements 
Kuhlmann, has entered into contracts with 
French coal mines for their surplus coke 
oven gas which is intended for conversion 
into synthetic nitrate in employing the 
Casale process. This same process is 
utilized by the recently formed Ruhr 
Chemical Corporation. Fixation of atmos- 
pheric nitrogen has reached a point where 
Chile’s commanding position in the world’s 
fertilizer market has changed from dic- 
tatorial to competitive. 

Space does not allow for amplifying 
further upon the many world problems 
which confront the investor as they can 
now be visualized over the next several 
years. There is no need for doing so, for 
the evidence of ever changing conditions 
is apparent on every hand. It is manda- 
tory to keep abreast of the times if any 
measure of success in investing is to be 
anticipated. The individual investor does 
not have at his command the facilities for 
keeping in touch with these developments 
and interpreting them as influencing se- 
curity values. A constructive guidance is 
altogether necessary and a discriminating 
care must be employed in selection to 
obviate the possibility of either bias or 
prejudice entering into recommendations 
given. There are many attractive oppor- 
tunities to be had in our security markets 
which the present reaction serves to make 
possible. Sound securities that offer fav- 
orably defined prospects of improving 
earnings and obtainable to yield 5% per 
cent can be regarded attractive purchases. 
There is an ever increasing investing 
public to contend with in acquiring under- 
valued securities which over the next few 
years will tend to bring about a natural 
appreciation and with it a premium in 
adjustment to lowering money rates. Be 
sure you are buying value—then buy. 


— ATTA. 
DO YOU HOLD 
THESE STOCKS? 


‘THE outlook for the stocks listed below is 
fully covered in our current Stock Mar- 
ket Bulletins, copies of which will be sent to 
you free of charge. 
If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of exceptional value because 
they will tell you exactly what to do with 
them in the present extremely uncertain 
period—whether to buy, hold, sell, or shift. 
The stocks discussed are: 





U. S. Rubber Bancitaly Corporation 
Goodrich U. S. Steel 
Goodyear Inland Steel 


Texas Corporation 
International Tel. & Tel. 
Standard Oil of New Jersey 
Arnold Constable 


Crucible Steel 
Bethlehem Steel 
Ludlum Steel 
Purity Bakeries 


Liggett & Myers Pillsbury Flour 
Congoleum Nairn Chrysler 

Sinclair Wright Aeronautical 
Dodge Curtiss Aeroplane 

Rock Island Independent Oil & Gas 


Warner-Quinlan American Can 
Mathieson Alkali International Business Mach. 
Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interest- 
ing book called 

“MAKING MONEY IN STOCKS.” 
Just address Investment Research Bureau, 
Div. 355, Auburn, New York. 
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“Bulls” and “Bears” 
(Concluded from page 889) 
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management makes for an improved out- 
look. The high sales record of the company 
should find a greater proportion trans- 
formed into net earnings in forthcoming 
reports. 


Goodrich— 
Rating “B” 

Goodrich was one of the weak features 
in having coupled with general market 
weakness the anticipation of a poor earn- 
ing report as a result of heavy write-offs 
in adjustment of inventories to prevailing 
rubber prices. Notwithstanding these 
prospects, Goodrich is in a favorable posi- 
tion among the rubber companies in not 
being so heavily involved with inventories 
at a high cost and should be one of the 
first to benefit from the lower level of 
prices. 


Great Western Sugar— 
Rating “B” 


Despite the delays that were occasioned 
by the disputes with the co-operative 
growers earlier in the year, Great Western 
Sugar has been able to contract for more 
beet sugar acreage than last year. A better 
earnings showing should result, allowing 
for greater security behind the present high 
yield obtainable on the stock. 


Katy— 
Rating “B” 

Gross operating revenues of Missouri- 
Kansas-Texas for May were slightly be- 
low those of the two preceding years. 
However, further reduction in operating 
expenses allow for a better net showing. 
The outlook is more favorably defined in 
the coming months with the movement of 
wheat indicated about double the tonnage 
of last year. Beginning with June Katy’s 
reports should show a very marked im- 
provement and the full year’s returns, in 
being favored with a good cotton crop, 
should show an increase over earnings of 
last year. 


Kennecott— 
Rating “A” 

The marked improvement in the copper 
metal industry is directing favorable atten- 
tion to representative issues, particularly 
those among the low cost producing group. 


Higher dividends appear to be in prospect, 


finding justification in the improved earn- 
ings. Kennecott, Cerro de Pasco and Chile 
are the issues most prominently mentioned 
as offering such possibilities. 


Manhattan Shirt— 
Rating “A” 

For the six months ended May 31, Man- 
hattan Shirt reported net income of 
$648,035 equal after preferred dividends to 
$2.18 a share on the common stock. This 
compares with $2.33 a share earned in the 
corresponding period of 1927. 





Marland Oil— 
Rating “B” 

Though another deficit is expected to be 
reported by Marland for the second quar- 
ter, this will likely be a smaller loss than 
reported for any quarter since the same 
period a year ago, when operating deficits 
started. In the prospect of reducing the 
loss to about $200,000 from close to $2,- 
000,000, a turn for the better is clearly 
indicated. The company is in a strong 
financial position. 


McKeesport Tin— 
Rating “B” 

For a newcomer to the big board, Mc- 
Keesport Tin Plate made a very satisfac- 
tory showing during. recent weakness in 
the market with the stock maintaining 
close to its high levels. The current year 
is indicated as the most profitable one in 
the company’s history. The first quarter 
showing, which is usually the poorest of 
the year, showed dividend requirements 
earned by a comfortable margin. With its 
mills operating at capacity earnings of be- 
tween $7 and $8 a share for the year are 
indicated. 


Packard— 
Rating “A” 

Earnings of Packard for the nine months 
period ended May 3lst are expected to 
show a sharp improvement and come close 
to doubling those for the corresponding 
period of last year. The stock is outstand- 
ingly attractive among the motor group. 


Paramount Famous Lasky— 
Rating “A” 

The action taken by directors of Para- 
mount Famous Lasky in recommending a 
three for one split-up-of the common stock 
was apparently discounted in viewing the 
action of the stock following the announce- 
ment. Earnings are running at a favorable 
rate, but uneasiness has been created by 
pending suits against the corporation. 


Remington Rand— 
Rating “C” 

The first annual report of Remington 
Rand for the twelve months ended March 
3lst showed earnings after charges, taxes 
and preferred dividends equal to $1.17 a 
share on the common stock. The company 
is in a sound financial position in having 
written down the value of plants and 
equipment. The operating economies pos- 
sible in consolidation should begin to find 
favorable influence in earnings for the 
coming year. 


Seagrave— 
Rating “C” 

Following the improvement in earnings 
reported by Seagrave for the first quarter 
comes news that shipments earnings for 
the first five months of the current year are 
20 per cent greater than in the correspond- 
ing period of 1927. Though facing keen 
competition, this is one of the most aggres- 
sive of the independent companies and earn- 
ings for 1928 are indicated as being the 
best in several years past. 
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HE recent weakness in the market 
has caused a large number of at- 
tractive issues in the investment 
class to recede to lower levels in sympathy 
with the list as a whole due to no funda- 
mental weakness in their situation or out- 
look. American Telephone & Telegraph, one 
of the soundest common stocks, has sold be- 
low 175 recently and appears attractive 
yielding 5.25 per cent. American Power 
& Light at 75, about twenty points below 
its high in 1928 yields 5.3, assuming the 
sale of 1/25 of a share received as a stock 
dividend in addition to the cash payment 
of $1. One of the more drastic declines 
has been in Western Union yields 5.6 per 
cent quoted around 145, 30 points from the 
year’s high. While net earnings of this 
company have been lower in recent months, 
gross has shown a gain, and loss of busi- 
ness from radio competition does not seem 
imminent inasmuch as over 90 per cent 
of the company’s earnings are derived from 
land line telegraph operations. Southern 
California Edison and Peoples Gas, selling 
ten and twenty points from the vear’s highs 
respectively appear attractive in view of the 
fact that yearly rights offered holders of 
these issues increase the return materially 
over the long pull period. Peoples Gas has 
already applied for permission to issue 
rights to stockholders of record October 
1, 1928, to subscribe to one-tenth of their 
holdings at par, thus assuring stockholders 
of substantial additional income in 1928 
hesides the regular $8 dividend, which 
returns about 4.75 per cent at current 
prices. 
* * x 
For the first five months of the year 
Detroit Edison Co. reported net income 
of $5,520,568, compared with $4,385,978 
in the same period last year, an increase 
of $1,134,590, or 25.8 per cent. Operating 
revenue was $22,083,242 against $20,237,- 
872, and gross revenue was $22,108,751 
against $20,263,351. Expenses amounted 
to $14,328,655, against $13,838,252, leaving 
a gross corporate income of $7,780,096 
against $6,425,100 in the first five months 
of 1927, 


x *k x 


Net income for Central Maine Power 
System for the 11 months ended May 
31 amounted to $2,949,613, an increase 
of $1,583,969 over the income in the pre- 
vious like period. The greater increase in 
net income than in operating revenue was 
due to the $215,831 decline in taxes payable 
to city, State and the Federal Government 
in the eleven months just ended. 

* * * 


Net income after rentals, interest and 
dividend rentals on Manhattan Railway 
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stock was $477,764 in May, a gain of $65,- 
287 above May, 1927, while net income for 
the five months totaled $2,052,754, a decline 
of $12,922 compared with five months of 
1927. 

xk * x 

The Brooklyn-Manhattan Transit Sys- 
tem recorded slight gains in both gross and 
net for the eleven months of their fiscal 
year which ends in June. Gross revenue 
was reported as $43,411,307 in 1928 com- 
pared with $42,735,617 in 1927. Net in- 
come after charges amounted to $5,938,321 
this year against $5,805,322 in 1927. 

* * * 

Reporting for the five months ended 
May, Hudson & Manhattan Railroad Com- 
pany showed a decline in both gross and 
net income. The gross revenue in the 
above period totaled $5,251,026 in 1928, 
compared to $5,316,945 last year, while 
surplus after charges fell from $954,379 in 
1927 to $879,704 for the first five months 
of the current year. It is a question 
whether the decline is due in any part to 
bus competition as a result of the Holland 
Tunnel. Hudson & Manhattan in their 
annual report stated that the bus lines in 
competition were operating at the rate of 
about 1,500,000 passengers per annum 
shortly after their inception. In view of 
the fact that Hudson & Manhattan’s traffic 
has been between 105,000,000 and 110,000,- 
000 for the past few years, an unusual in- 
crease in the number of passengers carried 
by the busses would seem necessary to 
make serious inroads on the traffic of the 
electric railroad. 

x * * 

American States Securities Corporation 
recently officially notified stockholders that 
the $8 subscription price for option war- 
rants entitling holders of each warrant to 
purchase one share of the Class A com- 
mon expires on June 30, 1928, after which 
date the subscription price becomes $12 
until June 30, 1930, when the warrants 


expire entirely. 
*x* * * 


Net earnings of the Cities Service Com- 
pany for the twelve months ended on May 
31 were reported as $31,954,769, the high- 
est for any twelve-month period and 14.66 
per cent greater than for the preceding 
twelve months. Net income after all 
charges and discount was equal to 4.31 
times the preferred dividends, against 3.84 
times preferred dividends in the previous 
year, and was equivalent after preferred 
dividends to $5.23 a share earned on the 
average amount of $20 par common stock 
outstanding during the year, against $25,- 
240,146, or $4.67 a common share, in the 
previous year. 














How Far 
Will It Go? 


The boom has collapsed! Leading 
issues are down from 20 to 50 
points. Speculative favorites are 
off 50 to 75 points. An Invest- 
ment Trust stock has dropped 100 
points to one-half its recent figure. 
How far will the movement go? 
The last big break, in the spring 
of 1926, carried prices down 30 
points on the average. The Bear 
market of 1920-21 eut the aver- 
age price of stocks in halves. 

Which will this break resemble, 
that of 1926 or that of 1920? 


How far will it go? 


An analysis of the situation con- 
tained in our latest bulletin. 
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“The Investment Trust 
in 
International Finance” 


We have just issued a complete booklet cover- 
ing the principles and methods of operation 
of the investment trust. We will be pleased to 
send you a copy upon request. 
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37 Wall St., New York 
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Free to Investors 
New edition. Makes clear such terms 
as “Bear” or “Bull Market,” ‘Collateral 
Trust,” ‘First Mortgage, and Debenture 
Bonds,”’ “Bonds vs. Stocks,’’ ‘‘Listed vs. 


Unlisted Securities,” and many _ other 
terms unfamiliar 
even to experi- 
enced investors. 
Special article also 
on “Points to 

N Consider When 


Buying a _ Bond,” 
and other helpful 
—o- . wae’ 
ree to those who 
—— — write on business 
— stationery or indi- 
cate clearly that 
they are bona fide 
actual or prospec- 

tive investors. 
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WILL 1928 
From Now On 


BE LIKE 
1926 or 1920? 


Now that the extreme speculation of April and 
May has been superseded by the inevitable ‘“‘col- 
lapse” in prices, the question of all-importance to 
every investor, RIGHT NOW, is— 


WHAT’S AHEAD 
FOR THE LAST HALF OF 1928? 


Two alternatives are present—(1) a gradual 
accumulation, as in the late spring of 1926, to be 
followed by a persistent bull movement in the 
late summer and fall. 


(2) Or, after further irregularity, the develop- 
ment of a broad bear market, running through 


the balance of the year and into 1929, as in 
1920-1921. 


These two differing possibilities are analyzed, 
in an impartial and unbiased manner, specific 
recommendations given to take advantage of con- 
ditions ahead, in our latest Advisory Bulletin, 
just off the press. Copies are available, FREE. 


Simply ask for FWIN-23 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 











The Early & Daniel Co. 
An Ohio Corporation 


Common Stock 


Westheimer & Co. 


Cincinnati Baltimore 
Members of the N. Y. Stock Exchange 














4s> OOOOOOO 
wy 





lalarda» lala Ji»/». 
nO PUPIPIPP PD O@ 


Do You Own 


Any ‘Copper 
Stocks? 


What are the prospects 
year in copper stocks? Many im- 
portant questions in the minds of 
copper security owners are answered 
in a series of copper articles, by a 
specialist, in The Wall Street News. 


Do you want the big facts about In- 
spiration Copper, Miami Copper, Calu- 
met & Arizona, Granby, Anaconda, 
American Smelting & Refining, Kenne- 
cott, Hudson Bay Mining, Howe Sound, 
Cerro de Pasco, New Cornelia, Magma? 
Ask for Free Report on Copper Out- 
look and Samples of THE WALL 
STREET NEWS. 


TRIAL OFFER—Next 25 issues $1 
(including Ten Copper Reports) 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
42 New St.,Dept. A-7, New York City 
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HE definite repudiation of the 
McNary-Haugen farm relief bill, 


which has been twice passed by Con- 
gress and twice vetoed by the President, 
coming from the Republican national con- 
vention indicates that there will be new 
agricultural measures adopted, if any, by 
the new administration—provided it wins. 
At least it is unlikely that the bill will 
again come to the fore as a congressional 
measure and the farm country will have to 
make its readjustment under some other 
form of legislation. The fact is that the 
farm country, many as have been its trou- 
bles, has had no great understanding of the 
bill and the successful farmers have for 
the most part been against it. The unsuc- 
cessful ones have been willing to try any- 
thing. Some of the leaders in the mort- 
gage field have been in favor of the bill, 
feeling that it would give an impetus to 
farm land values and start the movement 
of real estate through .promise of stabil- 
ized prices for products. It is not certain 
that this would happen, but the large 
amount of real estate held under fore- 
closure by the life insurance companies 
and the difficulty of interesting actual 
farmers in land has brought a condition 
under which the managers having the work 
in hand have been willing to try the 
proposition. Now that it is settled that in 
all probability there will be no action be- 
fore at least the winter of 1929-30, even if 
there is a change of administration, the 
problem of disposing of real estate will 
have to be worked out under new plans. 
Probably the present season will see im- 
provement in the southwest wheat belt, 
where Kansas and Oklahoma are harvest- 
ing almost record crops and_ receiving 
prices ten to fifteen cents above last year. 
The impetus given to farm land values 
will be positive in this area. For the other 
portions of the farm states the situation is 
much more complicated. 


Farm Mortgage Debt 

It is fairly well established that the farm 
mortgage debt, while not materially in- 
creasing, is still not being reduced, except 
as partial payments are made on amortized 
The total of the farm land bank 
loans is still standing still, that is, 
money is being loaned as is being 


loans. 
as much 
paid off. 
The life insurance companies are not con- 
tracting their loans instances 
where the management has decided: to give 
more attention to city loans than to farm 
mortgages owing to the somewhat better 
rate of interest and the greater regularity 
of payment of interest. The central states 


where wheat is far below par and the corn 


except in 


REAL ESTATE SECURITIES ¢ 
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New Farm Relief 
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is late seem to have a much more serious 
problem than some of the plains country. 
Interviewing farmers in Iowa and Illinois 
recently the opinion was expressed that the 
land values could not increase until there 
is a sounder and more stabilized income 
from the land. “We will have to devise a 
way of getting along without money,” one 
farmer expressed it. “I ship milk to Chi- 
cago and get less for the product than 
does the truckman who delivers the bottles 
at the apartment houses. I do not see 
how I can do any better and certainly get- 
ting up at 4 o’clock in the morning and 
working until dark is about all I can do.” 


Harvest Profits 

The wheat farmer is doing better. He 
can this year make a contract to have his 
crop cut and threshed with the new ma- 
chine, the combined harvester and thresher, 
for three dollars an acre. If he has a 25 
bushel-an-acre crop this is twelve cents a 
bushel. Formerly he paid at least fifteen 
cents for the cutting and ten to twelve 
cents for the threshing, so he saves half 
his harvest cost. Then when he adds the 
increased price he is adding 25 per cent to 
his return and this gives him an oppor 
tunity to liquidate debts and indulge in 
larger buying—provided he has a crop. 
With the general effort put forth during 
the past two years to economize and under 
the restrictive borrowing that has been en 
forced both by the banks and by the real 
estate mortgage companies the producer 
seems to have a far better situation than 
for some years. 
ous progress but he has advanced. 


He has not made marvel- 
Every 
forward motion is toward a return to nor- 
mal and eventually there should be some 
decided betterment with a consequent clean 
ing up of delinquent interest and a falling 
off in foreclosures. If, in addition, 
gress can adopt any form of relief that 
will help it will put the producer well on 
the way toward sounder financial standing. 

The Mortgage Bankers Association. with 
over 500 members is doing a good work 
in putting system into the business. The 
old time plan of every company making its 


con- 


own rules and operating independently of 
others with the result that rivalry often 
led to practices subversive of the sound 
business principles is passing away. Thie 
association is adopting definite rules as to 
appraisals on both farm and city property 
standardization of forms and uni- 
in handling foreclosed farms. In 
addition it is taking an interest in legisla- 
tion and a committee will pass on the 
association’s position as to proposed laws, 
either approving them, disapproving them 


and 
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or deciding to take no part in their enact- 
ment. Unquestionably the purchaser of 
mortgages, whether farm or urban, will 
feel a stronger interest in such securities if 
there be adopted a real plan of issuance 
and a system that will bring to the busi- 
ness method and fitness. The holders of 
farm mortgages especially have felt for 
some time that they should have greater 
protection in appraisals while the city loan 
is, of course, particularly one that calls for 
good judgment. The association is to be 
commended for its fine program and if it 
carries it out fully it will give to the se- 
curities in which its members deal a distinct 
improvement in their appeal to the in- 
vestor. 


Distribution of Loans 


An interesting survey made of the loan 
practices of sixty-one life insurance 
companies shows a decided tendency to- 
ward the home and the farm with some 
diversity of preference. For instance, 52 
will make mortgage loans on homes and 
detached dwellings, and 42 will make them 
on farms. Of the nine companies listed 
that do not make loans on homes six spe- 
cialize on farms, one loans on apartment 
houses only and one loans on apartments, 
stores and industrial buildings only. The 
loan appetite is varied and shows this selec- 
tion: Detached dwellings, 52; farms, 42; 
duplex dwellings, 43; commercial buildings, 
38; two flat buildings, 33; store flat build- 
ings, 32; apartments, 27; industrial build- 
ings, 8; garages, 1; showrooms, 1; four fam- 
ily apartments, 1; four family store flats, 1. 
The ratio of the loan is most frequently 
listed as 50 per cent; nine companies will 
go as high as 60 per cent and 40 per cent 
is the lowest. One company will loan only 
40 per cent on farms and ranches, but 50 
per cent on dwellings. Of 51 indicating 
time preferences 23 will take loans for not 
more than five years; 31 will make loans 
for five to ten years; only four will make 
loans for more than ten. years and one will 
make an indefinite time period. One com- 
pany stipulates three year terms on straight 
loans and ten years on amortized loans, 
reduced monthly. One company will loan 
on a dwelling only if the owner occupies 
it. Most companies make both amortized 
and straight loans; 35 will make either 
class of loans, and 12 will issue them only 
on a straight loan basis. 


Based on Management’s Experience 


These various policies have grown up, 
out of the experience of the managements 
and the results attained. In some instances 
the desire is for long time loans to avoid 
frequent replacing of funds and this is 
common among the larger companies. The 
individual investor also has this preference 
as he does not want partial payments com- 
ing in, even if thereby the value of the se- 
curity is enhanced. The tendency is every- 
where to reduce appraisements and keep 
within a well defined limit. Many com- 
panies fix an acre limit on farm loans 
beyond which they will not go and the re- 
sult is to maintain stability of the loan 
fund. 
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in the Over-the-Counter market of 
the week. A slightly easier tone 
appeared in many issues while industrials, 
communications and sugars sold freely at 
lower prices. Bank and insurance shares 
followed the trend although price changes 
were narrow, indicating that there were 
many investors prepared to pick up these 
issues as they reached bargain prices. 
Chain store and utility stocks gave the best 
account of themselves with a handful of 
issues recording improved prices. 
Weakness among the industrial stocks 
was reflected in the prices of Bunker Hill, 


Aeolian preferred, Curtis Publishing, 
Merck, Woodward Iron, and Industrial 
Finance. There were smaller recessions 


in Royal Baking Powder, Carnation Milk, 
and Ziely Process. Among the stocks 
which moved against the trend was Doeh- 
ler Die Casting $50 par preferred which 
has been neglected for some months past. 
This preferred stock selling around $45 a 
share affords a yield of 7.7 per cent on 
its cumulative dividend of $3.50 a share 
per annum. The dividend requirement on 
this issue was earned over three times in 
1927, and the earnings for the first quarter 
of 1928 showed a 60 per cent increase. In 
addition to affording an attractive yield the 
stock offers possibilities for market appre- 
ciation as it approaches its callable price 
of $55 a share. 

The news available relative to bank and 
insurance stocks failed to stimulate in- 
terest in this group during the week. It 
was reported that the stockholders of the 
American Exchange-Irving Trust Com- 
pany have voted approval of an increase 
in capital stock from $32,000,000 to $40,- 
000,000 and in surplus from $20,000,000 to 
$40,000,000. The plan calls for the sale 
of 80,000 additional shares of stock at $350 
a share. To holders of record June 22 will 
be given rights to subscribe to the stock 
at one share for four held. July 16 is the 
last day for payment of the new stock. 


The Status of Bank Stocks 


American Exchange-Irving Trust is one 
of the bank stocks included in the new 
list of recommendations which appears on 
page 895 of this issue. The recent sharp 
reaction of the institutional group has ap- 
parently run its course, and while there 
may be a further slight recession due to 
the disinterest during the summer vacation 
period there are a number of attractive 
bargains. now available for long term in- 
vestment holding. 

Other banking news of the week in-' 
cluded the report that the New Jersey 
3ankers’ Securities Company, which con- 
trols several banks in New Jersey and 
which was prominently mentioned during 
the recent investigation by the legislative 
committee of the State Department of 
Banking and Insurance of New Jersey 
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Booklet 


This publication contains 
complete and up-to-date 
descriptions of this im- 
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companies. 
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NSERVICE, 
IN TIME OF NEED 


What a relief in times of drastic 
market reactions to be_ holding 
“Quality -Stocks”’—stocks which 
hold up through any general mar- 
ket decline. 

One reason this service has be- 
come the largest of its kind in the 
country is that its subscribers, hav- 
ing sold themselves on the advan- 
tages of “Quality Stocks,” steadily 
continue their subscriptions from 
year to year. 


May we tell you more? 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1893 
Chicago 





New York 

79 Wall St. 
San Francisco 

Hunter Dulin Bldg. 








111 W. Jackson Blvd. 





If You Can Sell 
$100 Value for $10.00 


you are enough of a salesman 
to make a lot of extra money 
in your spare time by intro- 
ducing Tre FmiINnaNncrat 
Wokrvp to new friends. 


You 


our 


know how valuable 


is even to the 
small investor, so why not 
secure an appointment to act 
as our representative ? 


service 


There are at least 5,000,- 
000 investors in this country 
who could profit by investing 
$10 in a year’s subscription. 
You will render a real service 
to every man and woman 
whom you persuade to sub- 
scribe. 


If you yourself are thor- 
oughly sold on THe Finan- 
craL Wonrtp, you can easily 
sell others to their profit as 
well as yours. At least send 
for particulars of our liberal 
proposition to spare time re- 
presentatives. 


THE FINANCIAL WORLD 


53 Park Place New York 
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will have to fight in the courts to continue 
in business, Attorney General Edward 
Katzenbach announced, following the filing 
of quo warranto proceedings. The com- 
pany will have about twenty days to file 
an answer, and then the Supreme Court 
will set a date for a hearing. 

Harry A. Weinberger. of Passaic is 
president of the company and United 
States Senator Edwards is chairman of 
the Board. Supreme Court Justice James 
F. Minturn is a director. During the in- 
vestigation it was alleged that the com- 
pany had been purchasing its own capital 
stock with its capital. 

It is a matter of interest and comment 
that the Confidential Advice Service has 
been advising against the purchase of the 
stock of New Jersey Bankers’ Securities 
from the time it was first offered to the 
public. The difficulties in which this com- 
pany is involved are directly attributable 
to its management, and bring out very 
clearly how important the factor of man- 
agement is in securities companies and in- 
vestment trusts of the flexible type. 


Importance of Management 


In connection with the analysis of an 
investment trust, Edgar Lawrence Smith, 
president of the Investment Managers 
Company, included the following com- 
ments in an address to the District of 
Columbia bankers and which was reported 
in The New York Evening Post. He 
stated: “The investment trust, properly 
organized and prudently managed, can ren- 
der a service to the investing public that 
can be rendered by no other type of or- 
ganization.” , 

In a discussion of the investment trust 
movement and its relation to American 
banking practice, he sought to show that 
there “is no use in attempting to appraise 
an investment trust on the basis of the 
general movement—that each trust 
be considered on its own merits.” 

He pointed out also that his book, 
“Common Stocks as Long Term Invest- 
ments,” contained nothing to suggest an 
investor’s holdings should be limited to 
common stocks under all circumstances. 
In fact, a specific warning against such 
a conclusion is to be found in the book, 
he said. 


must 


“In any discussion of this movement,” 
said Mr. Smith, “the first thing to be em- 
phasized is that there is not one kind of 
organization among all those styling them- 
selves ‘investment trusts’ that can claim 
to be representative of the investment trust 
movement. 

“Each investment trust has its own pur- 
poses, its own field of investment, its own 
structure, its own methods of operation, 
its own appeal to its own class or type of 
investor. In appraising the merits of any 
given trust, then, it must be analyzed in- 
dividually from these various points of 
view, without any regard to the question 
of the merit of investment trusts in gen- 
eral. ; 

“In a movement that has attained such 
proportions, involving so many different 
organizations, each sponsored by a different 


group of men, it is only natural that some 
proportion of the total will be in hands 
less experienced or less capable than 
others. Yet, among these trusts which at 
the outset seem to be of doubtful promise, 
there may arise some of our strongest fu- 
ture institutions.” 

The importance of experienced manage- 
ment was stressed by Mr. Smith in allud- 
ing to a misunderstanding of his book and 
in denying that it contained suggestions 
for limiting investments to common stocks. 

“Management, to my mind, is the first 
essential of the investment trust,” he said. 

“Bearing in mind, then, that each invest- 
ment trust is formed by a particular group 
of men to serve a definite purpose, it is 
evident that the examination of any trust 
must be made with a view to the sincerity 
and effectiveness with which it carries out 
a purpose definitely determined to be use- 
ful to the investors it is designed to serve, 
and the ability and experience of its or- 
ganizers in the field they have chosen.” 
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The Trend of Motor Car Profits 
_— HE 1928 trend of profits in the 


industry exclusive of the Ford 
Motor Company, so far as disclosed by 
the statements of the first quarter, 
indicates a decided improvement for the 
industry as a whole,” says the National 
Bank of Commerce in its bulletin. “While 
for the entire year 1927 the profits of the 
motor industry increased 6 per cent over 
1926, this increase was far more than ac- 
counted for by the improvement in the 
profit position of the General Motors Cor- 
poration. The other companies in the ag- 
eregate suffered a decline of 20 per cent 
for the entire period of 1927 as compared 


with 1926. 


“The recent figures, however, 
definitely indicate an improvement for the 
industry as a whole. For the first quarter 
of 1928 General Motors reports net profits 
of about 69 millions, as compared with 52 
millions for the corresponding period of 
last year, an increase of 32 per cent. The 
improvement in the aggregate of the other 
companies is also marked. The combined 
net income of seventeen motor 
manufacturers exclusive of General Motors 


very 


vehicle 


shows an increase of 20 per cent in the 
first quarter of 1928 over the correspond- 
ing period for 1927. 


“A comparison of earnings in the first 
quarter of 1928 with the corresponding 
quarter of 1927 shows that the 
marked improvement has occurred in the 
profits of the Packard Motor Car Com- 
pany and of the Hupp Motor Car Cor- 
poration. Some improvement has also oc- 
curred in the earnings of Dodge Brothers, 
Inc., and of the Studebaker Corporation. 
Hudson Motor Car Corporation and Chrys- 
ler Corporation, whose profits statements 
for the full year of 1927 disclosed substan- 
tial gains over 1926, showed continued 
gains over the first quarter of 1927. Only 
five of the eighteen reporting companies 
had profits less than those of the corre- 
sponding quarter of last year. 
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This Costly Mistake? 


Thousands of investors with speculative inclina- 
tions fall by the wayside each year because they 
have become over-extended in their security 
operations. 


The desire for making money quickly causes 
many otherwise sensible people to lose their heads 
and to plunge to an extent far beyond their 
means. * 


Many of the people who suffered disastrous losses 
in the recent break in the market were carrying 
twice as much stock as their funds warranted. 


THE FINANCIAL Wortp believes that the con- 
servative policy is the more profitable one and 
we therefore not only recommend buying securi- 
ties on the basis of intrinsic values but the avoid- 


ance of the evil of over-extension. 


In a big break in the market even good securitic: 
decline sympathetically to a certain extent. This 
means very little, however, to the well entrenched 
and discriminating investor who has followed the 
rule of prudence in limiting the amount of his 
commitments. 


THe FinancraL Wortp has always taken the 
position that securities should be purchased out- 
right but that if an investor does wish to use 
borrowed money for this purpose that he should 
not exceed the 50% limit. 


There are literally millions of investors in this 


country who would be greatly helped in their 


investment operations if they followed a conserva- 
tive, reliable and unbiased guide such as we 
are providing an increasing number of investors 
each week. Through the co-operation of pleased 
subscribers the number has already increased 
1,000% in four years. 


There could be no better proof of the value of 
Tue FINANCIAL Wor~p to investors than the 
almost universal enthusiasm of our subscribers. 
Our timely warnings of the past two months 


have saved millions of dollars for our readers. 


The great bulk of these investors are busy, suc- 
cessful men, but many of them take the trouble to 
write us letters of thanks and appreciation for 
the service we are rendering. One of the many 
letters received during the past few weeks is re- 


printed below: 


“It is with the greatest pleasure and appreciation 
that I enclose my check for $10 covering another 
year’s subscription. Beyond a doubt, it is the 
greatest financial service anyone could receive at, 
any price, and I take pleasure in recommending 
your wonderful service to all my financial friends. 


“Cart R. DILLMAN. 
“4082 Lancaster Ave., 


Philadelphia, Penna.” 
If you are not entirely satisfied with your past 
success in making investments it is more than 
probable that a year’s trial of our service will 
cause you to be just as enthusiastic as most of our 
other subscribers who find our service so profit- 


able. 





53 Park Place, New York 


(1) The next 52 weekly issues of THe FINANCIAL 
Wor pb, including recommendations of Undervalued 
Securities appearing in each issue. 

(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 
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For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 


THE FINANCIAL WORLD = ite ‘show this toa friend) By Mailing 


This Coupon 
Quickly 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

AND 
Mr. Guenther’s Complete Sound Investment Rules. 
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RADING on the New York Curb 
: Market of the week drifted aimless- 
ly with losses about balancing the 
gains. There were, however, several out- 
standing features about which the interest 
in the market centered. Bancitaly Corpo- 
ration suffered another sharp decline early 
in the week followed by a slight recovery. 
The Galena Signal Oil shares and Melville 
Shoe skyrocketed to new high prices, pro- 
viding the chief attractions of the oil and 
chain store groups. Among the miscel- 
laneous industrials Bowman Biltmore pre- 
ferred sagged weakly following the an- 
nouncement that the dividend had been 
omitted. 


The Galena Signal Oil issues soared to 
record highs for the year, the new pre- 
ferred making an advance of over 100 
per cent for the week. The old preferred 
and the common moved in unison, the com- 
mon advancing 6 points to a new high of 
13. The sudden activity in the Galena Sig- 
nal issues was attributed to a report that 
the company was contemplating retiring 
the old preferred stock, of which only 
20,000 shares are outstanding’ The new 
preferred, however, of which 40,000 shares 
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On The 


New York Curb 
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are outstanding and which is junior to the 
old was the sensation of the week. 

It was subsequently reported that Galena 
Signal Oil is negotiating with the Texas 
Corporation for the sale of certain of the 
former company’s properties. While offi- 
cials of the company declined to say defin- 
itely which of the various properties was 
under negotiation, there is reason for be- 
lieving that the deal concerns the Galena 
Signal Oil Company of Texas, which is 
in the hands of a receiver. 

The policy of the Galena Signal Oil 
Company is to dispose of certain prop- 
erties whose business is not closely tied up 
with that of the parent company. As an 
outcome of that policy the company parted 
with the Imperial Oil Company, Ltd., of 
Canada, its Canadian subsidiary, and also 
sold other properties in this country. 

There was no explanation for the sharp 
advance of Melville Shoe to a new high 
for all time of 207%. Gross business for 
the first four months of the year is un- 
derstood to have been 50 per cent ahead oi 
the corresponding period of last year, with 
costs about 3 per cent less. It is reported 
that a substantial gain in earnings will be 
shown this year as compared with 1927 
when $15 a share was reported. Estimates 
of 1928 earnings have been made at over 
$20 a share. Two new “John Ward” stores 
were recently opened in the New York 
financial district and it is the plan of the 
management to further extend this chain 
as well as the “Rival” and “Thom McAn” 
chains. Melville Shoe was last recom- 
mended in the April 11th issue of THE 
FINANCIAL Wortp when it 
around $184 a share. 

In the miscellaneous section of the list 
Mavis Bottling was active and higher on 
the report that operation on a night shift 
has been started at the New York plant 
of the company due to increased sales 
following recent decision of the company 
to handle its own distribution of Mavis 
chocolate drink in New York. Sales in 
the New York district were in the second 
week of June 16,700 cases, compared with 
6,700 cases in the corresponding 1927 week. 
For the first fifteen days of June sales 
were 29,000 cases, compared with 15,600 
in the correspanding 1927 period. Mavis 
is now being sold through most of the 
leading chain grocery systems. 

The motor stocks drifted without definite 
trend in spite of favorable news. 


was selling 


It was 
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reported that the production 
ments of the Marmon Motor Car Com- 
pany for the period ended June 13, cover- 
ing less than the first six months of this 
year, were larger than the total output of 


and = ship- 


the company last year. Production from 
January 1 to June 13 this year totaled 11,- 
440 units. During the full year 1927 the 
company produced 11,434 units. In the 
period from May 15 to June 15 the com- 
pany announced 112 new dealers, the in- 
crease in sales outlet being the greatest 
in any single month in 
history. 

During the week it became known that 
the estimated production of Ford cars in 
May is placed at 50,000. Unfilled orders 
continue to increase daily, and in many in- 
stances fortunate buyers of Model A cars 
are selling them at a tidy premium to 
those who are tired of waiting for their 
orders to be filled. 

Ford executives are said to admit that 
every Model A that leaves the factory rep- 
resents a substantial loss to the company, 
and competent observers are estimating the 
1928 Ford deficit from operations above 
$75,000,000 and below $100,000,000. These 


the company’s 











in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis ee 

Louisville Indianapolis inneapo J 

Inland Power & Light Corp. 
Securities 


Howe Snow & Go. 


(Incorporated) 


120 Broadway New York 
Telephone Rector 3563 






































LEGAL NOTICE 


Incorporating under the laws of 
Nevada and other laws discussed 
upon request. 
THEODORE B. HELLER 
Member Illinois Bar 
Reno, Nevada 
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Describing Fifty 


a INVESTMENT ISSUES 
Towa Investment Department 
TRust coment 


149Broadway Branches from Battery to Bronx 




















OIL ROYALTIES 
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figures do not appear very encouraging for 
Ford ‘of Canada and suggest that the 
earnings of this company as indicated for 
the current year hardly warrant the pres- 
ent price of the stock. 

During the week the New York Curb 
Market extended admission to unlisted 
trading privileges to the following securi- 
ties: 115,000 no par common shares of 
McKesson & Robbins, Inc.; 50,000 no par 
common shares of the Elder Manufactur- 
ing Company; 100,000 shares of $50 par 
capital stock of the New Haven Water 
Company; 125,000 no par shares of the 
Frost Gear and Forge Company; 37,000 
shares $100 par common stock of the 
Utica Knitting Company, and 100,000 no 
par shares of Jackson Motor Shaft. 

The Jackson Motor Shaft Company, one 
of the new listings on the Curb, reported 
for the month of May, 1928, net income 
of $51,780 after charges and taxes, equal 
to 57 cents a share on the outstanding 
common stock as compared with 43 cents 
a share in the.month of April, 1928. 





DIVIDENDS 





SOUTHERN RAILWAY COMPANY 
New York, June 7, 1928. 
PREFERRED STOCK 

A dividend of one and one-quarter per cent 
(14%) on the Preferred Stock of Southern 
Railway Company has been declared payable 
on July 16, 1928, to stockholders of record at 
the close of business June 19, 1928. 

COMMON STOCK 

A dividend of two per cent (2%) on the 
Common Stock of Southern Railway Company 
has been declared payable on August 1, 1928, 
to stockholders of record at the close of busi- 
ness July 2, 1928. 

Cheques in payment of these dividends will 
be mailed to all stockholders of record at 
their addresses as they appear on the books 
of the Company unless otherwise instructed in 
writing. 

Cc. E. A. McCARTHY, Secretary. 





DIVIDENDS 


DIVIDENDS 





Interest begins 


the day of deposit 


A QUARTERLY DIVIDEND 


at the rate of 4% per annum 
has been declared payable on 


or after July 15, 1928 





SEAMEN’S BANK 
for SAVINGS 






74° Wall S: treet, New York 








WILLIAM WHITMAN 
COMPANY, INc. 


Preferred Dividend No. 34 
A regular quarterly dividend of 

134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Inc., payable 
July 2, 1928, by the State Street Trust 
Company, Transfer Agents, Boston, Mass., 
to stockholders of record at the close of 
business June 19, 1928. 


NELSON A. HALLETT, Treasurer 















The Board of Directors of the 
ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 

Elmira, N. Y., June 14, 1928. 
has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock of 
this Company, and a dividend of one and 
one-quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred stock of 
this Company payable July 1, 1928, to stock- 
holders of record June 18, 1928. 

H. B. CLEVELAND, Treasurer. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid July 16, 1928. 

A Dividend of 2% ($1.00 per share) on the 
COMMON STOCK of this Company for the 
quarter ending June 30, 1928, will be paid 
July 31, 1928. 

Both Dividends are payable to Stockholders 
of record as of June 29, 1928. 

H. F. BAETZ, Treasurer. 

New York, June 20, 1928. 








Office of the 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., June 20, 1928. 
DIVIDEND 
The Board of Directors has this day de- 
lared a quarterly dividend of fifty cents 
($0.50) per share on the capital stock of 
his company, payable July 31, 1928, to stock- 
iwolders of record at the close of business on 
June 30, 1928, 
Ss. C. McCONAHEY, Treasurer. 


THE WESTERN UNION TELEGRAPH 
COMPANY 
New York, June 12, 1928. 
DIVIDEND NO. 237 
A dividend of TWO PER CENT on the 
‘apital Stock of this Company has been de- 
lared, payable on the 16th day of July next, 
'o stockholders of record at the close of busi- 
ness on the 25th day of June, 1928. 
The Transfer books will remain open. 
G K. HUNTINGTON, Treasurer. 








OTIS ELEVATOR COMPANY 

26th St. & llth Ave., N. Y. C. 

June 20, 

A quarterly dividend of $1.50 per share 

on the Preferred Stock, and a dividend of 

$1.50 per share on the Common Stock will 

be paid July 16, 1928, to stockholders of 

record at the close of business on June 30, 
1928. Checks will be mailed. 

C. A. SANFORD, Treasurer. 


1928. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock. 

The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of this Company will be 
paid on Monday, July 16, 1928, to stockholders 
of record at the close of business on Satur- 
day, June 30, 1928. 

T. V. HALSEY, Secretary. 
San Francisco, May 21, 1928. 





THE PACIFIC TELEPHONE AND TELE- 


GRAPH COMPANY 


Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Saturday, 
June 30, 1928, to stockholders of record at 
the close of business on Tuesday, June 20, 
1928. 

T. V. HALSEY, Secretary. 

San Francisco, May 21, 1928. 





Houston Gas and Fuel Company 


Houston, Texas, June 15, 1928. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the pre- 
ferred stock of this Company has been de- 
clared payable June 30, 1928, to stockholders 
of record June 17, 1928. 
N. N. OILLE, Secretary. 





American & Foreign Power Company Inc. 
Second Preferred Stock, Series A, Dividend 

A dividend of $1.75 per share on the Second 
Preferred Stock, Series A, of American & For- 
eign Power Company Ine. has been declared 
for the period from October 1, 1927, to De- 
cember 31, 1927, for payment August 1, 1928, 
to stockholders of record at the close of bus- 
iness July 14, 1928. 

A. C. RAY,, Treasurer. 














Middle West 
Utilities Company 


Notice of “Dividend 
] on Preferred Stocks 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of Two 
Dollars ($2.00) upon each share 
of the outstanding Preferred Stock, 
having a par value of $100 a 
share, and One Dollar and Fifty 
Cents ($1.50) upon each share of 
the outstanding $6 Cumulative 
Non Par Preferred Stock, payable 
July 16, 1928, to the holders of 
such Preferred Stock, respectively, 
of record on the Company's books 
at the close of business at 1:00 
o'clock P. M., June 30, 1928. 


Eustace J. Knicur, 
Secretary. 
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United Shoe Machinery Corporation 
The Directors of this Corporation have 
declared a dividend of 37% cents per share 
on the Preferred capital stock. They have 
also declared a dividend of 62% cents per 
share on the Common capital stock. The 
dividends on both Preferred and Common 
stock are payable July 5, 1928 to Stockhold- 
ers of record at the close of business June 
19, 1928. 
H. E. ABBEY, Treasurer. 





INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 
New York, June 14, 1928 
The Directors of the International Tele- 
phone and Telegraph Corporation, at their 
meeting June 14th, authorized the regular 
quarterly dividend of 14%% payable July 16, 
1928, to stockholders of record June 22, 
1928. 


H. B. ORDE, Treasurer. 





june 27, 1928 
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Ee 
Weekly Busi d Fi ial ry | 
eexiy usiness an Inancla Summa 
. . e e . 4 : ' 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) | 
Average Stock Prices 
1928 1927 
June 20 June13 June6é June 22 Weekly Sales 
25 Railroads <.......... 138.17 140.70 143.06 132.92 
ee | re 150.51 153.56 157.32 140.62 Sales of stock listed on New York Stock Exchange (in 
er De ae 145.51 148.31 151.31 136.83 number of shares) week ended June 20, 1928. Week's sales: 
Thursday, 2,930,300 shares; Friday, 2,559,550 shares; Satur- 
‘ ; day, 1,001,890 shares; Monday, 2,052,480 shares; Tuesday, 
Bond Dealings, Jan. 1 to Date 3,224,450 shares; Wednesday, 2,030,770 shares. Average 
1928 1927 1926 daily sales week ended June 20, 1928, 2,299,906; week previ- 
U. S. Govt. bds. $89,513,900 $171,718,550 $149,162,900 ous, 3,393,438. 
Domestic bds. ..... 1,076,459,550 1,127,435,550 1,096,065,000 Thurs- Thurs- 
Foreign bds. ...... 447,247,500 458,981,200 323,952,850 day day 
otal — las 
Total all bds. ..$1,613,220,950 $1,758,135,300 $1,569,180,750 aa pO NAME OF STOCK bend peel 
: 2 129% 115% Allis Chalmers ..... 118 117% 
Weekly Business Indicators 115 87% Amer. Locomotive 101% 93% 
Federal Reserve Reports 200% 169 Amer. Smelting 191% 188 
(000,000’s omitted) 78% 55 Amer. Sugar ..se.«. 71% 70% 
1928 1927 21 173% Amer. ee a 181% 175% 
June13 June6 June 14 177 152 Amer. Tobacco B 156 154 
Bank Debits—New York ...... 6,656 6,688 6,574 14% (53% Anaconda ........... 67% 64% 
Bank Debits—Outside N. Y. . 14,062 13,961 13,651 197% 182% Atch. Top. & San. Fe. 189% 187% 
*Loans and Discounts—N. Y. .. 2,562 2,637 2,267 120) §=103% Baltimore & Ohio 107% 107 
*Loans and Disc.—Outside N. Y. 4,216 4,201 3,759 26% $20 Barnsdall “A” ...... 21% 21% 
+Bank Investments—New York . 912 910 997 76% 61% Cerro de Pasco ..... 71 70 
+Bank Invest.—Outside N. Y. 2.732 2,729 2,613 205% 175% Chesapeake & Ohio.. 185% 18114 
Total loan discounts .......... 15,878 15,851 14,694 94% 78 Chic. N, W. ........- 81% 19% 
Total net demand deposits 13,727 13,660 18,751 122% 106 Chic., R. I. & Pac... 112% 112 
Total time deposits ........... 7,002 6,990 6,227 45% 87% Chile Copper ....... 41% 42% 
88% 64% Chrysler ............ 73% 65% 
*Secured by other than U. S. Govt. securities. +Other 226 163% Del. & Hudson 190 189% 
than U. S. Govt. securities. 75% j§59% General Cigar ....... 63 62 
210 180 Gea. Motors ....... 182% 174% 
‘ 52% 35% Gen. Outdoor V.T.C.. 39 35% 
Weekly Bank Clearings 99% 68% Goodrich ......-.+... 78% 71% 
1928 1927 109 93% Cirent Northern pf. 99% 99% 
: June 9 June2 June 10 289 224% Int’l Harvester ..... 265% 260% 
het oe EE TT ET Te 7,535 7,636 6,149 197% 139% Int. Tel. & Tel. ..... 174 167% 
Outside of New York .......... 4,394 4,052 4,257 63% 43 K. C. Southern ..... 46% 46% 
95% 80% Kennecott Copper 88% 87% 
i 77 S95, Tsew's, IMC. ....0000 68% 52 
ontihy Sank Chnrings ™ne. or 69% 41% Missouri Pacific ..... 62 58% 
May, 1928 May, 1927 Dec. % 191% 175 ie A. 175 170 
Total U. S. (193 cities) 57,934 43,972 +31.7 Ss ae S wenern.. ims 177 
New York City ........... 36,705 24,743 447.2 ee ee eres Fecwe ey 95% 
Outside New York ........ 21.229 19,229 +10.4 189% 167+ Peoples Gas ...... 174% 170 
Canada (31 cities) ........ 2.359 1,717 437.4 — Te Sees eeereeeee --..- et 131 
‘i 66% 414%, Public Service of N.J. 55% 53% 
; : 27% 19 a eee 221% 22% 
Monthly Business Indicators 122. 109 St. Louis Frisco .... 113% 1114 
(000 omitted) a ane ms 131% 117% Southern Pacific 121% 121 
ee . oe eS ee ee &% . 
Sales 1928 1927 Dec. % 65% = Texas Sond Srey soi 58% 
Montgomery Ward & Co. . $15,871 $13,747 +15.4 162% 136% Union Carbide ...... 145% 142% 
Sears, Roebuck 5 Sistem 8S 24,203 19,994 +21.1 204% 186% Union Pacific ....... 195 191% 
W oolworth, LF. Ws 42504ses 22,996 20,914 + 9.9 154 eee, 23. B. Steel ...«.<10600 141 134% 
Se ES ee ee 11,340 9,602 +18.1 112 83% Westinghouse El..... 95% 2 
Kroger Grocery & Baking.. 15,669 13,409 +16.9 
McCrory Stores . ......... 2,974 2,879 + 3.3 
Foreign Exchange Total Brokerage Loans Ratio of Reserves 
(Member Banks of Federal Reserve = 
1928 1927 System) With all percentages computed on 
Par June13 Junei4 ‘ : the basis introduced by the Reserve 
(000 omitted) Board March 13, 1921, the high 
England ....$4.87% $4.87% $4.85%5 1928 1927 “gee pp Bimmer , sean a 
France ..... 19.3¢ 3.92% 3.91% fh. ROE: 4,361,108 2,914,945 ee ee eee ae ee 
Italy ..... 5.2631¢ 5.25% 5.66% SS are 4,502,044  2;930,830 (ome ee eee 
Belgium .*13.904¢ 13.96 13.88 May BA oascc cas 4,456,091 2,964,650 1938, owas _ “7 e723 oud 4 
Germany ...23.8¢ 23.89% 23.68% a Or 4,469,466 3,061,891 as oe Hen 93 40 08.8 Dec. 28 
Austria ..... 14.07¢ 14.125 14.125 ee ee 4,563,242 3,118,429 = «All adalat 76.6 July 38 $8.9 Dec 33 
Holland 40.2c 40.31% 40.04 ee) ee 4,427,693 3,159,876 — 33 Sen 2 re ~e~ 
Denmark ...26.8¢e 26.81 26.72 SUNG ZL. v. v0 4,269,592 3,159,876 “eae an. 31 66.1 Dec. 3 
4 s 8 rs 1). ie 83.7 Jan. 21 70.5 Dec. 24 
Norway ....26.8c 26.78% 25.90 Car Loadings 192: 78.2 July 25 71.2 Jan. 6 
Sweden .....26.8¢ 26.83% 26.80 1928 1927 ae ee oe ; . . 
See 19.3¢ 16.28 17.05 June 9.. 995,960 1,028,367 1,052,471 The reserve percentage of the 
Switzerland .19.3c 19.27% 19.25% June 2.. 934,214 911,510 944,864 New York Reserve Bank compares as 
Japan ...... 49.8¢ 46.44 47.15 May 26.. 1,020,916 1,026,789 1,080,786 follows: 
Argentina .{42.44c 42.62 42.50 May 19... 1,003,497 1,027,498 1,039,070 ee 84.4 Mar. 21 67.2 June 13 
Brazil ...... 32.45e 11.98 11.82 May 12..1,001,983 1,029,424 1,029,748 TS ee 89.0 Jan. 26 64.4 Dec. 28 
co eee 12.165c 12.20 11.99 May 5.. 979,662 1,024,761 966,216 1926...... 85.4 Oct. 20 71.6 Dec. 15 
Can. Dollar 100.00c 99.75 100.00 Apr. 28.. 961,928 1,021,576 995,408 1926... 85.5 July 29 69.6 Feb. 25 
—-— Apr. 21.. 944,694 950,545 973,158 | Sees 91.5 May 21 70.8 Oct. 10 
*Belga. +Paper Dollar. Apr. 14.. 912,377 949,561 964,794 a 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production Commodity Prices 
1928 1927 e 1928 1927 
Week ending: Junei6 June 18 Money Rates June 20 June 22 
Oklahoma ....... 598,950 765,750 : “Lo Wheat, No. 2 red ...$1.82% $1.59% 
Kansas ......... 105,450 112,250 ate ieee we eine Corn (new) No. 2 yel. 1.18% 1.14% 
Panhandle Tex. 65,150 125,450 ain hanes. ee, Rye, No. 2 white ... 1.29% 1.26% 
North Texas 77,700 87,150 js het elapsed 6% % Oats, No. 2 white ... .80%  .60 
W. Cent. Tex. 55,650 75,450 aaa 5S; og Coffee, No. 7 Rio .... .15% -14% 
‘West Texas 293,250 117,250 Sean. ilo Sciam eR ee 27%, a Sugar, granulated . .0610 .0620 
E. Cent. Tex. 21,850 36,650 Bar Silver. Now York petkhies 59% Iron, 2X Phila ......20.25 22.75 
Southwest Tex. 23,150 32,850 eegereaaeeee, ‘ Steel billets, Pitts ...33.00 33.00 
No. Louisiana 42,500 49,300 ee 7 OS ee ae 6.30 6.40 
Arkansas ....... 106,150 112,600 *As of Wednesday, June 20, 1928. EN ae Seti ates 14.75 12.50 
Coastal Texas 107,500 137,350 Zinc, E. St. L. dely.. 6.12% 6.20 
C’stal Lou’iana 28,150 14,950 NS Aa 6:0 Lakh teh Sch Se oe 46.75 67.87% 
Mantern ...<..%s 109,000 111,000 London Market Cotton, mid upland . 21.50 16.95 
Wyoming ....... 61,450 59,650 Printcloths (64-60) 07% 07% 
Montana ........ 10,700 15,450 Money at 3% per cent; short bills Silk, crack doub. ext. 5.05 5.72% 
Colorado ........ 7,400 7,350 at 3% per cent; three months’ bills Rubber, spot ........ 1940 = -.3630 
New Mexico 2,450 3,200 at 3¢§ per cent. Hides, nat. steers 22% 17 
California ....... 642,000 646,000 Gold bullion at 84s. 10d. SEAT ES ee aan aT 19 
Crude oil, Mid-Con., 
PADI ocicse --. 2,358,450 2,509,650 BS 40 83:0 grav. ... 4:98 97 
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DIVIDENDS DECLARED 


Company 





Am. Smelt. & Ref.... 

oe eee ‘ 
Abraham & Straus pf........ 1%% 
Am. Laundry Mach. ................ 
Abitibi Pwr. & Pa., Ltd.......... $1 

SS eee 14% 
Am. & Patani Power 2d 

pf. $1.75 
Art nal is I ae 37%e 
Bklyn. Man. Transit ................ $1 

Do pf. : 

Do pf. 

Do pf. 

Do pf. 
Bayuk Cigar Ist pf. 

Do 2d pf. 

Do 8% pf. 


Camedia: Te Gi. AiG... cccccccccocss 
Cent. S. W. Utilities..... 
Crucible Steel ............... 
Cities Service ..... 

Do 








Central Aguirre Sug. 
D 





0 
Cuba Co. pf. 
Dodge Bros., pf. ..... 
Dome Mines, 
Eaton Axle & Sp. 
Empire Power .......... 
Elec. Bond & Share 
Do pf. 
Fox Film A 
i 
Gotham S. Hos. 
Gen. Ice Cream ........ 
Gen. Outdoor Advt. ... 
Gimbel Bros. pf. 
Granby Cons. Mining . 
Gt. Lakes S. 8S. 
General Fireproofg. 
Harris (B. T.) 
Howe Sound ............ 
Horn & Hardart Bk 
Do 
Harb’n-W'ker Ref. 














SS ee $1. 50 
Tee TONIC wvsccccnisciccscsececnes 25¢ 
a ar. .. Saeemeeyeirenenns $1.50 
Tater, Aart. OF: DE. cxccoscee-d $1.75 


Kelsey-Hayes Wheel pf... 
Kans. City South pf..... 


La Salle Ex. Un. pf... 


Madison S. Garden ..... 
— St. Shovel ... 







Mec all coy 





M. W. Utils. 7% pr. lien......*$2 
Do pf. $1.50 

a 62%e 
Do pf. 





TS WN ain cantshaccetenmeats 
N. Or. Pub. Serv. pf.. 
Newmont Mining 
Northern Pac. Ry 
Nat. Fuel Gas 
Northern St. 
Do 7% pf. 
Do 6% pf. 
Otis Elevator .... 
Do pf. 


Penn.-Ohio 

Phelps Dodge 
Peoples Gas, Lt. & Coke... 
Phila. Rapid Transit 
Pig. Wig. iis 
Pick (A.) & Co., pf.... 

Prairie Pipe Line 
Richfield Ol) MP. ....cccccscccosssss 
Reis (R.) & Co.. 


Gas & Elec. 

ae Th. Pe. 
Tobacco Prod. .............. $1-10 Sh. 
2 ee eee 50c 
Vivaudou (V.), Ine.,  pf....$1.75 
Waltham Watch pr. pf. ........ $1.75 


W'house Air Brake..................50¢ 
Weeteerth, Inc. d 











*Entitled to additional 1% 
dividends exceeding $5 shall be paid on common. 
+Covers the months of May and June, 1928. 


{Payable in United Cigar Stores 
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Pay- Hidrs. of 
able Record 
Aug. 1 July 13 
Sep. 1 Aug. 3 
Aug. 1 July 14 
Sep. 1 Aug. 21 
July 20 June 30 
July 20 June 10 
Aug. 1 July 14 
June 30. June 27 
July 16 June 30 
July 15 June 30 
Oct. 15 Oct. 1 
*Jan. 15 Dec. 31 
*Apr. 15 Apr. 1 
July 15 June 30 
July 15 June 30 
July 15 June 30 
July 16 July 2 
July 16 June 30 
Aug. 1 July 15 
Aug. 1 July 15 
Aug. 1 July 15 
Aug. 1 July 15 
Aug. 1 July 15 
July 2 June 22 
July 2 June 22 
Aug. 1 July 16 
July 15 June 27 
July 20 June 30 
Aug. 1 July 14 
July 1 June 21 
July 16 June 18 
Aug. 1 July 10 
July 16 June 30 
July 16 June 30 
Aug 1 July 15 
July 2 June 25 
July 16 July 5 
Aug. 1 July 14 
Aug. 1 July 13 
July 2 June 20 
July 1 June 20 
July 1 June 28 
July 16 June 30 
July 2 June 20 
July 2 June 20 
Sep. 1 Aug. 21 
Oct. 20 Oct. 20 
June 30 June 23 
July 16 June 22 
Sep. 1 Aug. 15 
Aug. 1 July 20 
July 16 June 3 
July 1 June 21 
July 16 July 6 
July 2 June 20 
July 2 June 20 
Oe Dees 
Aug. 1 July 20 
July 16 June 30 
July 16 June 30 
July 1 June 25 
July 1 June 25 
Aug. 15 Aug. 4 
July 2 June 18 
July 16 June 30 
Aug. 1 June 29 
July 16 June 30 
Aug. 1 June 30 
July 20 June 20 
July 20 June 20 
July 16 June 30 
July 16 June 30 
Aug. 15 July 3 
July 16 June 30 
Aug. 1 July 14 
July 14 June 30 
Sep. 1 Aug. 20 
Aug. 2 July 14 
July 22 June 25 
July 17 July 3 
July 31 July 16 
Aug. 1 July 20 
July 2 June 15 
July 31 June 30 
Aug. 1 July 5 
July 1 June 25 
July 25 June 30 
July 25 June 30 
July 25 June 30 
July 16 June 29 
July 2 June 20 
Aug. 1 July 13 
July 2 June 21 
July 31 June 30 
July 14 June 30 
Sep. 1 Aug. 20 
Oct. 1 Sep. 20 
Nov. 1 Oct. 20 
Dec. 1 Nov. 20 


Common. stock. 





RIGHTS ON N. Y. S. E. 


Stock Record Expires 
Amer. Tel. & Tel..6- 1-28 8- 1-28 
Amer. Enc. Til..6- 7-28 7-10-28 
CRPYMIOE  scccess 6-15-28 7-20-28 
N. Y. Central ...6-15-28 8-29-28 
Peo G Lt & C..10- 3-28 11- 5-28 
Stand. G & E pf.6-12-28 7-12-28 


dividend before any cash 


Privilege 
1- 6@100 


1- 10@ 


65 


1- 6@57% 
1- 10@100 
1- 10@100 
1- 4@ 66 














To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate sheet 
of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 
and send request to: 





CuRRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Electric Storage Battery Co.—An analysis of this company is included in 
the weekly market letter of a well known firm of brokers, mem- 
bers of the New York Stock Exchange. 

June Investments—For those having idle funds for investment, a well 
known firm of investment bankers have listed in their “June Sug- 
gestions” a well diversified group of sound bonds yielding from 
4.00% to 6.12%. Copy upon request. 

A Record of Investment—This loose-leaf binder offers a simple method 
of keeping personal property accounts. There are separate sheets 
for summary of Income—Bonds—Stocks—Mortgages—lInsurance. 

The Investment Trust—Compiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 

Public Utility Preferred Stocks—A special 8-page pamphlet about this 
class of stock which yields a more liberal return than most bonds 
and has the assurance of more dependable income than common 
stocks. 

Ten Minute Attention—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commercial 
world. Busy people will appreciate this efficient way of keeping 
posted with expenditure of little valuable time. 

Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summarv pertaining to available information on 
these and other oil securities and will gladly mail a copy.- 





PLEASE WRITE NAME AND ADDRESS PLAINLY 
AND SEND EACH REQUEST ON A SEPARATE SHEET 








A Diversified Investment in the Oil Industry—A circular descriptive 
of an investment company of the management tvpe organized to 
invest its funds in the securities of the Standard Oil group, the lead- 
ing independent oil companies and other carefully selected com- 
panies relative to the oil industry. Copy upon request. 

Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a city 
will have a growth in property value which will be steadily in- 
creasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well-known bond and mortgage company. 

Pennsylvania Railroad—A timely comprehensive analysis of this rail- 
road has been prep pared by a well known firm of investment bankers 
who have specialized in railroad securities for many years. Copy 
upon request. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing 
of small sums set aside from current earnings. 

Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

Making Money in Stocks—A straightforward, comprehensive treatise 
on sound methods to pursue in the purchase and sale of listed 
securities. A copy may be had on application to this department. 

Public Utility Securities As Investments—Is the title of an instructive 
booklet issued by one of the prominent bond houses of the Middle 
West. It tells why these securities are sound and dependable and 
the safeguards surrounding them. Of interest to every discriminat- 
ing investor. ‘Copy on request. 




















Gim Globe & Rutgers 
Gyre FIRE INSURANCE COMPANY 


111 William St., New York City 


JANUARY ist, 1928 











ASSETS LIABILITIES 
Bonds and Mortgages.................. $ 149,834.90 LEE eS $ 3,500,000.00 
U. S. Liberty Bonds.................... 519,200.00 
Government, City, Railroad and Surplus -......---eeeeeeeeeeeeceeeeeeeeee 29,514,599.03 
other Bonds and Stocks........ 67,965,477.50 Reinsurance Reserve .................. 21,794,727.64 
Cash in Banks and Office.......... 3.052,132.11 Losses in Course of Adjustment 9,905,412.00 
Premiums in Course of Collec- a> | 
ray 8.309,190.10 Commissions and other Items.... 6,974,000.00 
Interest Accrued ........................ 143,939.12 Reserve for Taxes and Depre- 
Reinsurance Recoverable on re re 8,505,000.00 
I 53,964.94 
$80,193,738.67 $80,193,738.67 


Surplus to Policy Holders .. . . . «. #£$33,014,599.03 


Losses settled and paid since organization over $225,000,000 
Losses settled and paid 1927 .... $21,409,822.82 


ISSUES POLICIES AGAINST 


Fire, Marine, Tornado, Earthquake, Flood, Hail, Explosion, Riot and Civil Commotion, 
Sprinkler Leakage, Inland Marine Transportation, Parcel Post, Automobile 


Agents in Canada, Manila, Shanghai, London and Principal European Cities 








E. J. Jameson, President 


A. H. Witthohn, Secretary 

A. G. Cassin, Secretary 

J. L. Hahn, Assistant Secretary 
M. J. Volkmann, Local Secretary 


Lyman Candee, Vice-President 

W. H. Paulison, Vice-President 

J. H. Mulvehill, Vice-Pres. and Secy. 
J. D. Lester, Vice-President 








Progress since Consolidation in 1899 








Assets Reserves Surplus 
Dec. 31, 1899 $529,282.59 $26,832.54 $3,038.94 
Dec. 31, 1910 5,255,362.12 1,936,224.86 2,365,363.37 
Dec. 31, 1920 42,765,374.55 16,593,764.16 11,361,311.89 
Dec. 31, 1925 67,922,096.58 20,265,572.73 24,161,943.85 
Dec. 31, 1927 80,193,738.67 21,794,727.64 29,514,599.03 























